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INDEPENDENT AUDITORS’ REPORT

The Stockholders and the Board of Directors

COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPORATION
Country Bankers Centre, 648 T.M. Kalaw Avenue

Ermita, Manila

Opinion

We have audited the financial statements of COUNTRY BANKERS LIFE AND GENERAL
INSURANCE CORPORATION, INC. (“the Company”), which comprise the statements of
financial position as of December 31, 2025 and 2024, and the statements of comprehensive
income, statements of changes in stockholders’ equity and statements of cash flows for the years
then ended, and notes to financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2025 and 2024, and its financial
performance and its cash flows for the years then ended in accordance with Philippine Financial

Reporting Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs).
Our responsibilities under those standards are further described in Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Philippine Ethics Standards Board for Accountants (PESBA Code)
together with the ethical requirements in the Philippines, the Code of Ethics for Professional
Accountants in the Philippines, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Philippine Financial Reporting Standards and for such internal control as
management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

v
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with PSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken-on the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to

_continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosure are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits.

Report on Legal and Other Regulatory Requirements

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information in Note 26 to financial statements is
presented for purposes of filing with the Bureau of Interna] Revenue and is not required part of
the basic financial statements. Such supplementary information is the responsibility of
management and has been subjected to the auditing procedures applied in our audits of the basic
financial statements. In our opinion, the supplementary information is fairly stated in all material
respects in relation to the basic financial statements taken as a whole€.

BANARIA, BANARIA AND COMPANY, CPAs

A. BANARIA-ESPIRITU

Partner
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JUNTRY BANKERS

2 & Ganeral Insur

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of COUNTRY BANKERS LIFE AND GENERAL INSURANCE
CORPORATION is responsible for the preparation and fair presentation of the financial statements
including the schedules attached therein, for the year ended December 31, 2024 and 2025, in
accordance with the prescribed financial reporting framework indicated therein, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors or Trustees is responsible for overseeing the Company's financial reporting
process.

The Board of Directors or Trustees reviews and approves the financial statements including the
schedules attached therein, and submits the same to the stockholders or members.

Banaria, Banaria and Company, CPAs, the independent auditor appointed by the stockholders for the
periods December 31, 2024 and 2025, respectively, has audited the consolidated financial statements
of the Company in accordance with Philippine Standards on Auditing, and in their reports to the
stockholders or members, has expressed its opinion on the fairness of presentation upon completion
of such audit.

%TO GYGUINGONA
Chalrwor%ilhe Board

GERALDINE DESIDERIO-GARCIA
Prcsident

ANTOLIN K GUIAT

Treasurer

Signed this 17% day of __ March , 2026.

SUBSCRIBED AND SWORN to before me this 17" day of March . 2026 affiants
exhibiting to me their Residence Certificates, as follows:

Name TIN Res. Cert. No.  Date of [ssue  Place of Issue
Ma. Victoria G. Guingona  132-174-905 25717525 01/23/2026  Malaybalay City
Geraldine D. Garcia 908-892-216 25670831 01/08/2026 San Juan
Antolin L. Naguiat 157-751-765 25698904 01/20/2026  Manila

NOTARY PUBLIC

&éﬁms

or ihe City of Maniia
5-156 Yaiid Until Dec. 31,2024
froud D.iue, Brgy. 453, Disirict V,

Doc. No. Wéi ; ‘ f
Page No. D : ublicA
Book No. '—%, ; Motarial Comm

Series of &I i floor. Cliade! 8idg

Pori Area. 1018, i
Roil ! 2"50
I8P Mo, 572978; 12-24-2025 until 12-31-24
rTe Mo, 0367347; 01-05-202¢; uniif 12-31-26 City of Manila
ML Complionce No. VILI-0010142, Volid Untii Aprli 14, 2028



COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPORATION
STATEMENTS OF FINANCIAL POSITION
As of December 31, 2025 and 2024
(All Amounts in Philippine Peso)

ASSETS

CURRENT ASSETS
Cash
Insurance balance receivables
Accounts and other receivables
Held-to-maturity financial assets
Other current assets

Total

NON-CURRENT ASSETS
Available-for-sale financial assets
Held-to-maturity financial assets
Investment property
Property and equipment, net
Other non-current assets

Total

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES
Policy and contract liabilities
Income tax payable
Other current liabilities
Total
NON-CURRENT LIABILITIES
Pension benefit obligation
Aggregate reserve for life policies and contracts
Total
TOTAL LIABILITIES

TOTAL STOCKHOLDERS’ EQUITY (Exhibit C)

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

Note 2025 2024

7 195,261,371.56 185,424,607.92
8 430,396,858.08 436,823,159.53
9 30,098,452.96 28,965,159.94
12 64,272,380.63 28,371,601.86
10 2,858,930.86 2,710,241.67
722,887,994.09 682,294,770.92
11 125,996,199.91 129,479,629.53
12 958,215,206.46 998,545,270.72
13 59,006,510.00 59,006,510.00
14 159,561,837.57 158,696,495.50
15 81,766,188.33 66,578,539.76
1,384,545,942.27 1,412,306,445.51
2,107,433,936.36 2,094,601,216.43
16 97,152,012.90 92,274,260.92

25 1,482,196.29 -
17 303,269,531.59 285,506,257.85
401,903,740.78 377,780,518.77
18 28,586,384.00 29,658,980.00
19 188,887,463.42 204,945,490.41
217,473,847.42 234,604,470.41
619,377,588.20 612,384,989.18

1,488,056,348.16

1,482,216,227.25

2,107,433,936.36

2,094,601,216.43

(See accompanying notes to the financial statements)

EXHIBIT A



COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPORATION
STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
For the Years Ended December 31, 2025 and 2024

(All Amounts in Philippine Peso)

Note 2025 2024
UNDERWRITING INCOME
Premiums and other income
Creditors’ group life 343,267,446.03 P 300,455,593.25
Group term premiums 109,145,563.39 90,708,048.81
Group mortgage redemption insurance 30,310,430.58 26,326,935.85
Life 2,319,521.76 1,989,608.81
Supplementary contracts 1,500.00 1,100.00
Total 485,044,461.76 419,481,286.72
Increase (decrease) in due and uncollected
premiums and annuity considerations 6,305,215.15 ( 2,444,710.52
Total underwriting income 478,739,246.61 417,036,576.20
UNDERWRITING EXPENSES
Benefits paid or provided
Policy claims and losses 21 279,027,023.90 255,079,603.01
Increase in legal policy reserves 15,612,055.58 ( 29,599,406.57
Cash surrender value 3,677,587.40 692,101.16
Maturity benefits 18,615,088.99 13,730,222.51
Pure endowment 324,205.00 50,000.00
Total 286,031,849.71 ( 239,952,520.11
Insurance expenses
Commissions 46,244,837.90 53,448,672.27
Premium and documentary stamp taxes 10,230,084.94 8,881,805.73
Medical and inspection fees 442,916.90 99,654.00
Total 56,917,839.74 ( 62,430,132.00
Production expenses 22 60,240,920.98 ( 53,121,059.07
Total underwriting expenses 403,190,610.43 ( 355,503,711.18
NET UNDERWRITING INCOME 75,548,636.18 61,532,865.02
Other income, net 23 53,067,822.88 50,105,978.35
Total underwriting and other income 128,616,459.06 111,638,843.37
General and administrative expenses 24 124,286,079.17 ( 107,819,220.93
INCOME BEFORE TAX 4,330,379.89 3,819,622.44
Income tax benefit 15 5,780,707.96 4,873,557.73
INCOME FOR THE YEAR (To Exhibit C) 10,111,087.85 8,693,180.17
OTHER COMPREHENSIVE INCOME (LOSS)
Unrealized gain on available for sale financial assets 11 3,159,129.62 ( 12,182,873.98
Revaluation increment on properties 14 51,545.39 753,188.85
Remeasurement of pension benefit obligation 18 1,150,041.00 ( 15,779,306.00
Revaluation reserve — real estate 13 - ( 16,685,730.00
Remeasurement of life insurance reserve 20 445,971.41 ( 161,024.95
Total 3,914,744.60 ( 44,055,746.08
TOTAL COMPREHENSIVE INCOME (LOSS) 6,196,343.25 (P 35,362,565.91
INCOME PER SHARE 29 0.30 P 0.26

(See accompanying notes to the financial statements)

EXHIBIT B



COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPORATION

STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

For the Years Ended December 31, 2025 and 2024
(All Amounts in Philippine Peso)

CAPITAL STOCK
Authorized — 50,000,000 common shares
at P10 par value per share

Subscribed and paid-up — 33,800,996 common shares
CONTRIBUTED SURPLUS
RETAINED EARNINGS

Balance — beginning

Prior period adjustments

Adjusted balance — beginning
Income for the year (Exhibit B)

Balance — ending
ACCUMULATED OTHER COMPREHENSIVE INCOME
Unrealized gain on available-for-sale financial assets
Balance — beginning
Fair value adjustment
Balance — ending
Remeasurement of pension benefit obligation
Balance — beginning
Remeasurement of DB liability
Balance — ending
Revaluation surplus
Balance — beginning
Revaluation reserve — real property
Revaluation increment on properties
Balance — ending
Remeasurement of life insurance reserve
Balance — beginning
Remeasurement of life insurance reserve

Balance — ending

Total

TOTAL STOCKHOLDERS’ EQUITY (To Exhibit A)

BOOK VALUE PER SHARE

Note 2025 2024
20 338,009,960.00 338,009,960.00
20 837,898,220.18 837,898,220.18
82,489,429.15 74,964,966.31
20 356,222.34 ) ( 1,168,717.33
82,133,206.81 73,796,248.98
10,111,087.85 8,693,180.17
92,244,294.66 82,489,429.15

11
87,359,994.53 99,542,868.51
3,159,129.62 ) ( 12,182,873.98
84,200,864.91 87,359,994.53

18
31,821,194.00 ) ( 16,041,888.00
1,150,041.00 ) ( 15,779,306.00
32,971,235.00 ) ( 31,821,194.00
150,034,050.48 165,966,591.63
13 - ( 16,685,730.00
14 51,545.39 753,188.85
149,982,505.09 150,034,050.48
18,245,766.91 18,406,791.86
44597141  ( 161,024.95
18,691,738.32 18,245,766.91
219,903,873.32 223,818,617.92
1,488,056,348.16 1,482,216,227.25

29 44.02 43.85

(See accompanying notes to the financial statements)

EXHIBIT C



COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPORATION
STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2025 and 2024
(All Amounts in Philippine Peso)

Notes 2025 2024
CASH FLOW FROM OPERATING ACTIVITIES
Income for the year (Exhibit B) 10,111,087.85 8,693,180.17
Adjustments for non-cash transactions:
Depreciation and amortization 14,15,24 5,332,446.30 3,947,505.50
Prior period adjustments 20 ( 356,222.34 ) ( 1,168,717.33
Accounts written off 11 324,300.00 -
Net adjustment on property and equipment 14 ( 51,545.39 ) 753,188.85
Net adjustment on accumulated depreciation 14 29,350.00 478,378.07
Other non-current assets 15 ( 20,224.77 ) 3,053,459.19
Pension benefit obligation 18 ( 1,072,596.00 ) 17,687,351.00
Deferred MCIT 15,25 ( 1,712,218.10 ) ( 1,446,603.36
Deferred tax asset 15 ( 5,780,707.96 ) ( 4,874,151.73
Remeasurement of DB liability 18,20 ( 1,150,041.00 ) ( 15,779,306.00
Remeasurement of life insurance reserve 20 44597141  ( 161,024.95
Aggregate reserve for life policies and contracts 19 ( 16,058,026.99 ) ( 28,748,042.36
Operating loss before changes in working capital ( 9,958,426.99 ) ( 17,564,782.95
Decrease (increase) in:
Insurance balance receivables 8 6,426,301.45  ( 13,651,017.68
Accounts and other receivables 9 ( 1,133,293.02 ) ( 1,800,087.01
Other current assets 10 ( 148,689.19 ) 1,073,730.19
Increase (decrease) in:
Policy and contract liabilities 16 4,877,751.98  ( 7,229,385.67
Income tax payable 25 1,482,196.29 -
Other current liabilities 17 17,763,273.74 34,419,794.37
Net cash provided by (used in) operating activities 19,309,114.26  ( 4,751,748.75
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from retirement of HTM investments 12 32,878,786.15 827,381,492.83
Purchase of HTM investments 12 ( 28,449,500.66 ) ( 827,411,106.53
Acquisition of property and equipment 14 ( 4,291,246.91 ) ( 1,917,424.17
Additional cost of computer system 15 ( 9,661,934.59 ) ( 746,773.63
Net cash used in investing activities ( 9,523,896.01 ) ( 2,693,811.50
Adjustment on property and equipment 14 51,545.39  ( 753,188.85
Net adjusted cash used in investing activities ( 9,472,350.62 ) ( 3,447,000.35
NET INCREASE (DECREASE) IN CASH 9,836,763.64 ( 8,198,749.10
CASH, BEGINNING 185,424,607.92 193,623,357.02
CASH, ENDING 195,261,371.56 185,424,607.92

(See accompanying notes to the financial statements)

EXHIBIT D
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NOTE 1

NOTE 2

NOTE 3

COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPORATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025 and 2024
(All Amounts in Philippine Peso)

CORPORATE INFORMATION

1.1 In General

Country Bankers Life and General Insurance Corporation (the “Company”), was
incorporated in the Philippines on February 11, 1965 under SEC Reg. No. 26586 primarily
to carry on the business of life insurance in all its companies and in particular to grant or
effect assurance of all kinds, for the payment of money by way of single payment or by way
of several payments, or by way of immediate of deferred annuities upon the death or upon
attaining a given age by any person or persons subject or not to such death or attainment of
a given age happening in the lifetime of any other person or persons, or upon the birth or
failure of issue or subject to or upon the happening of any contingency or event dependent
upon human life or upon a fixed or certain date irrespective of any such event or
contingency.

The Company reached its maximum of fifty (50) legal years of existence, and it was
extended for an additional fifty (50) years by majority vote of the Board of Directors and by
the vote of at least two-thirds of the members of the Company. The additional fifty (50)
years life extension was approved by the Securities and Exchange Commission (SEC) on
March 21, 2014.

The Company’s major stockholder is Jose E. Desiderio & Co., Inc. who owns 35.32% of its
outstanding shares.

The registered office address of the Company is located at Country Bankers Centre,
648 T.M. Kalaw Avenue, Ermita, Manila.

The Company has 99 and 103 employees as of December 31, 2025 and 2024, respectively.
1.2 Approval of Financial Statements
The financial statements of the Company for the year ended December 31, 2025

(including the comparative for the year ended December 31, 2024) were approved and
authorized for issue by the Board of Directors on March 17, 2026.

STATUS OF OPERATION

The accompanying financial statements have been prepared on a going concern basis,
which contemplate the realization of assets and settlement of liabilities in the normal course
of business.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies that have been used in the preparation of these financial
statements are summarized below. These policies have been consistently applied to all the
years presented, unless otherwise stated.
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3.1 Basis of Preparation of Financial Statements

Statement of Compliance with Philippine Financial Reporting Standards

This is the first set of financial statements of the Company prepared in accordance with
Philippine Financial Reporting Standards (PFRSs). PFRSs are adopted by the Financial
Reporting Standards Council (FRSC), formerly the Accounting Standards Council,
from the pronouncements issued by the International Accounting Standards Board (IASB).
PFRSs consist of:

a. Philippine Financial Reporting Standards (PFRSs) — corresponding to International
Financial Reporting Standards;

b.  Philippine Accounting Standards (PASs) — corresponding to International Accounting
Standards; and

c. Interpretations to existing standards — representing interpretations issued by the
International Financial Reporting Interpretations Committee (IFRIC), formerly the
Standing Interpretations Committee (SIC), of the IASB which are adopted by the
FRSC.

Basis of Measurement

These financial statements have been prepared on a historical cost basis, except for the
revaluation of certain financial assets. The measurement bases are more fully described in
the accounting policies that follow.

Presentation of Financial Statements

The financial statements are presented in accordance with Philippine Accounting Standard
(PAS 1), Presentation of Financial Statements. The Company presents all items of income
and expenses in a single statement of comprehensive income.

The Company presents a third statement of financial position as at the beginning of the
preceding period when it applies an accounting policy retrospectively, or makes a
retrospective restatement or reclassification of items that has a material effect on the
information in the statement of financial position at the beginning of the preceding period.
The related notes to the third statements of financial position are not required to be
disclosed.

3.2 Functional Currency and Foreign Currency Transactions

These financial statements are presented in Philippine Peso, the Company’s functional
currency, and all values represent absolute amounts, except when otherwise indicated.

Functional and Presentation Currency

Items included in the financial statements of the Company are measured using the
currency of the primary economic environment in which the entity operates
(the “functional currency”). The financial statements are presented in Philippine Peso,
which is also the Company’s functional currency.

Transactions and Balance

The accounting records of the Company are maintained in Philippine Peso. Foreign
currency transactions during the period are translated into the functional currency at
exchange rates, which approximate those prevailing on transaction dates.
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3.3 Adoption of New Interpretation, Revisions and Amendments to PFRS

* PFRS 9, Financial Instruments — This standard replaces PAS 39, Financial Instruments:
Recognition and Measurement. It provides requirements for the classification and
measurement of financial assets and liabilities, impairment, hedge accounting, recognition,
and derecognition.

PFRS 9 requires all recognized financial assets to be subsequently measured at amortized
cost or fair value through profit or loss or through other comprehensive income (OCI),
depending on their classification by reference to the business model within which these are
held and its contractual cash flow characteristics.

For financial liabilities, the most significant effect of PFRS 9 relates to cases where the fair
value option is taken: the amount of change in fair value of a financial liability designated
as at FVPL that is attributable to changes in the credit risk of that liability is recognized in
OCI (rather than in profit or loss), unless this creates an accounting mismatch.

For the impairment of financial assets, PFRS 9 introduces an “expected credit loss” (ECL)
model based on the concept of providing for expected losses at inception of a contract;
recognition of a credit loss should no longer wait for there to be objective evidence of
impairment.

For hedge accounting, PFRS 9 introduces a substantial overhaul allowing financial
statements to better reflect how risk management activities are undertaken when hedging
financial and non-financial risk exposures.

The derecognition provisions are carried over almost unchanged from PAS 39.

The Company assessed that the adoption of PFRS 9, specifically on determining impairment
loss using simplified approach (or general approach, as applicable), has no significant
impact on the carrying amounts of the Company’s financial assets.

* PFRS 15, Revenue from Contract with Customers — The new standard replaces PAS 11,
Construction Contracts, PAS 18, Revenue, and related interpretations. It establishes a single
comprehensive framework for revenue recognition to apply consistently across transactions,
industries and capital markets, with a core principle (based on a five-step model to be
applied to all contracts with customers), enhanced disclosures, and new or improved
guidance (e.g., the point at which revenue is recognized, accounting for variable
considerations, costs of fulfilling and obtaining a contract, etc.). Further, the standard
was subsequently amended to provide clarifications on the following topics:
(a) identifying performance obligations; (b) principal versus agent considerations;
and (c) licensing. The amendments also provide some transition relief for modified
contracts and completed contracts.

Based on the Company’s assessment, the adoption of PFRS 15 has no significant impact in
the timing of the Company’s revenue recognition.

 Amendments to PFRS 15, Revenue from Contract with Customers — Clarification to
PFRS 15 — The amendments provide clarifications on the following topics: (a) identifying
performance obligations; (b) principal versus agent considerations; and (c) licensing.
The amendments also provide some transition relief for modified contracts and completed
contracts.
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+ PAS 28 (Amendments), Investments in Associates and Joint Ventures — Measuring an
associate or joint venture at fair value (Part of Annual Improvements to PFRSs 2014-2016
Cycle). Clarifies that a qualifying entity is able to choose between applying the equity
method of measuring an investment in an associate or joint venture at fair value through
profit or loss, separately for each associate or joint venture at initial recognition of the
associate or joint venture. Similar clarifications have been made for a reporting entity that is
not an investment entity and that has an associate or a joint venture that is an investment
entity. PAS 28 permits such a reporting entity the choice to retain the fair value
measurements used by that investment entity associate or joint venture when applying the
equity method. The amendments clarify that this choice is also made separately for each
investment in an associate or joint venture that is an investment entity, at the later of the
date on which: (a) the investment entity associate or joint venture is initially recognized;
(b) the associate or joint venture becomes an investment entity; and (c) the investment entity
associate or joint venture first becomes a parent.

The amendments should be applied retrospectively, with earlier application permitted.

 PAS 40 (Amendments), Investment Property — Transfers of Investment Property.
The amendments state that an entity shall transfer a property to, or from,
investment property when, and only when, there is evidence of a change in use.
A change of use occurs if property meets, or ceases to meet, the definition of investment
property. A change in management’s intentions for the use of a property by itself does not
constitute evidence of a change in use. Examples of evidence of a change in use:
(@) commencement of owner-occupation, or of development with a view to
owner-occupation, for a transfer from investment property to owner-occupied property;
(b) commencement of development with a view to sale, for a transfer from investment
property to inventories; (c) end of owner-occupation, for a transfer from owner-occupied
property to investment property; and (d) commencement inception of an operating lease to
another party, for a transfer from inventories to investment property.

The amendments should be applied prospectively to changes in use that occur on or after the
beginning of the annual reporting period in which the entity first applies the amendments.
Retrospective application is only permitted if this is possible without the use of hindsight.

« PFRS 1 (Amendments), First-time Adoption of International Financial Reporting
Standard — Deletion of short-term exemptions for first-time adopters (Part of Annual
Improvements to PFRSs 2014-2016 Cycle). The amendment is about the removal of
short-term exemptions dealing with PFRS 7, Financial Instruments: Disclosures,
PAS 19, Employee Benefits and PFRS 10, Consolidated Financial Statements. The reliefs
provided are no longer applicable and had been available to entities for reporting periods
that have now passed.

* PFRS 2 (Amendment), Share-based Payment — Classification and Measurement of
Share-based Payment Transactions. The amendments provide requirements on the
accounting for: (a) the effects of vesting and non-vesting conditions on the measurement of
cash-settled share-based payments; (b) share-based payment transactions with a net
settlement feature for withholding tax obligations; and (c) a modification to the terms and
conditions of a share-based payment that changes the classification of the transaction from
cash-settled to equity-settled.

Companies are required to apply the amendments for annual periods beginning on or after
January 1, 2019. Earlier application is permitted.

On adoption, entities are required to apply the amendments without restating prior periods,

but retrospective application is permitted if elected for all three amendments and if other
criteria are met. Early application of the amendments is permitted.
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* PFRS 4 (Amendments), Insurance Contracts — Applying PFRS 9, Financial Instruments
with PFRS 4, Insurance Contracts. The amendments provide two options for entities that
issue insurance contracts within the scope of PFRS 4: (a) an option that permits entities to
reclassify, from profit or loss to other comprehensive income, some of the income or
expenses arising from designated financial assets; this is the so-called overlay approach;
(b) an optional temporary exemption from applying PFRS 9 for entities whose predominant
activity is issuing contracts within the scope of PFRS 4; this is the so-called deferral
approach.

The application of both approaches is optional and an entity is permitted to stop applying
them before the new insurance contracts standard is applied.

The amendments are not applicable to the Group since none of the entities within the
Company have activities that are predominantly connected with insurance or issue insurance
contracts.

Standards Issued but Not yet Effective

Standards issued but not yet effective up to the date of issuance of the Company’s financial
statements are listed below. This listing is of standards and interpretations issued, which the
Company reasonably expects to be applicable at a future date. The Company intends to
adopt these standards when they become effective. Except as otherwise indicated,
the Company does not expect the adoption of these new and amended PAS,
PFRS and Philippine Interpretations to have significant impact on the financial statements.

Effective 2024

(i) PAS 1 (Amendments), Presentation of Financial Statements — Classification of
Liabilities as Current or Non-current. The amendments affect only the presentation of
liabilities in the statement of financial position not the amount or timing of recognition
of any asset, liability, income of expenses, or the information that entities disclose
about those items. Clarify that the classification of liabilities as current or non-current:
(a) should be based on rights that are in existence at the end of the reporting period
and align the wording in all affected paragraphs to refer to the “right” to defer
settlement by at least twelve (12) months and make explicit that only rights in place
“at the end of the reporting period” should affect the classification of liability,
(b) is unaffected by expectations about whether an entity will exercise its right to defer
settlement of a liability, and (c) settlement refers to the transfer to the counterparty of
cash, equity instruments and other assets or services.

(i) PFRS 17 (Amendments), Insurance Contracts. The main changes resulting from
Amendments to PFRS 17 are:

o Deferral of the date of initial application of PFRS 17 by two years to annual
periods beginning on or after January 1, 2024 and change the fixed expiry date for
the temporary exemption in PFRS 4, Insurance Contracts from applying
PFRS 9, Financial Instruments, so that entities would be required to apply PFRS 9
for annual periods beginning on or after January 1, 2024.

e Additional scope exclusion for credit card contracts and similar contracts that
provide insurance coverage as well as optional scope exclusion for loan contracts
that transfer significant insurance risk.

e Recognition of insurance acquisition cash flows relating to expected contract

renewals, including transition provisions and guidance for insurance acquisition
cash flows recognized in a business acquired in a business combination.
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Clarification of the application of PFRS 17 in interim financial statements
allowing an accounting policy choice at a reporting entity level.

Clarification of the application of contractual service margin (CSM) attributable to
investment-return service and investment-related service and changes to the
corresponding disclosure requirements.

Extension of the risk mitigation option to include reinsurance contracts held and
non-financial derivatives.

Amendments to require an entity that at initial recognition recognizes losses on
onerous insurance contracts issued to also recognize a gain on reinsurance
contracts held.

Simplified presentation of insurance contracts in the statement of financial
position so that entities would present insurance contract assets and liabilities in
the statement of financial position determined using portfolios of insurance
contracts rather than groups of insurance contracts.

Additional transition relief for business combinations and additional transition
relief for the date of application of the risk mitigation option and the use of the fair
value transition approach.

Several small amendments regarding minor application issues.

(i) Amendments to PFRS 16, Lease Liability in a Sale and Leaseback — The amendments
pertain to the addition of subsequent measurement requirements for sale and leaseback
transactions.

(i) Amendments to PAS 1, Non-current Liabilities with Covenants — The amendments
improve the information an entity provides when its right to defer settlement of
liability for at least twelve months is subject to compliance with covenants. The
amendments also respond to stakeholders’ concerns about the classification of such a
liability as current or non-current.

Effective 2025

(i) Amendments to PFRS 17, Insurance Contracts — The main changes resulting from
Amendments to PFRS 17 are:

Deferral of the date of initial application of PFRS 17 by two years to annual
periods beginning on or after January 1, 2025, and change the fixed expiry date
for the temporary exemption in PFRS 4, Insurance Contracts from applying
PFRS 9, Financial Instruments, so that entities would be required to apply PFRS 9
for annual periods beginning on or after January 1, 2025.

Additional scope exclusion for credit card contracts and similar contracts that
provide insurance coverage as well as optional scope exclusion for loan contracts
that transfer significant insurance risk.

Recognition of insurance acquisition cash flows relating to expected contract
renewals, including transition provisions and guidance for insurance acquisition
cash flows recognized in a business acquired in a business combination.

Clarification of the application of PFRS 17 in interim financial statements
allowing an accounting policy choice at a reporting entity level.
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Clarification of the application of contractual service margin attributable to
investment-return service and investment-related service and changes to the
corresponding disclosure requirements.

Extension of the risk mitigation option to include reinsurance contracts held and
non-financial derivatives.

Amendments to require an entity that at initial recognition recognizes losses on
onerous insurance contracts issued to also recognize a gain on reinsurance
contracts held.

Simplified presentation of insurance contracts in the statement of financial
position so that entities would present insurance contract assets and liabilities in
the statement of financial position determined using portfolios of insurance
contracts rather than groups of insurance contracts.

Additional transition relief for business combinations and additional transition
relief for the date of application of the risk mitigation option and the use of the fair
value transition approach.

Several small amendments regarding minor application issues.

Effective 2026

Amendments to PFRS 9 and PFRS 7. Amendments to the Classification and
Measurement of Financial Instruments — Clarifies that financial assests and
financial liabilities are recognized and derecognized at the settlement date, except
for regular way purchases or sales of financial assets and financial liabilities
meeting conditions for a new exception. The new exception permits companies to
elect to derecognized certain financial liabilities settled via electronic payment
systems earlier than the settlement date.

They also provide guidelines to assess contractual cash flow characteristics of
financial assets, which apply to all contingent cash flows, including those arising
from environmental, social, and governance (ESG-linked features).

Additionally, these amendments introduce new disclosure requirements and
update others.

Effective 2027

PFRS 18 replaces PAS 1, Presentation and Disclosure in Financial Statements —
The changes, which primarily affect the income statement, include the
requirement to classify income and expenses into three new categories —
operating, investing and financing — and present subtotals for operating profit or
loss and profit or loss before financing and income taxes.

Further, operating expenses are presented directly on the face of the income
statement — classified by nature (e.g., employee compensation), function (e.g., cost
of sales), or using a mixed presentation. Expenses presented by function require
more detailed disclosures about their nature.
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Deferred Effectivity

Amendments to PFRS 10, Consolidated Financial Statements and PAS 28, Investment in
Associates and Joint Ventures — Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture. The amendments address the conflict between PFRS 10 and
PAS 28 in dealing with the loss of control of a subsidiary that is sold or contributed to an
associate or joint venture. The amendments clarify that a full gain or loss is recognized
when a transfer to an associate or joint venture involves a business as defined in
PFRS 3, Business Combinations. Any gain or loss resulting from the sale or contribution of
assets that does not constitute a business, however, is recognized only to the extent of
unrelated investors’ interests in the associate or joint venture. On January 13, 2016,
the FRSC postponed the original effective date of January 1, 2016 of the said amendments
until the PASB has completed its broader review of the research project on equity
accounting that may result in the simplification of accounting for such transactions and of
other aspects of accounting for associates and joint ventures.

PFRS 17, Insurance Contracts. The amendments cover recognition, measurement,
presentation and disclosure requirements for insurance contracts held. Once effective,
PFRS 17 will replace PFRS 4, Insurance Contracts. This new standard requires insurance
liabilities to be measured at a current fulfillment value and applies to all types of insurance
contracts (i.e., life, non-life, direct insurance and reinsurance), regardless of the type of
entities that issue them, as well as to certain guarantees and to investment contracts with
discretionary participation features. A few scope exceptions will apply.

The overall objective of PFRS 17 is to provide an accounting model for insurance contracts
that is more useful and consistent for insurers. In contrast to the requirements in PFRS 4,
which are largely based on grandfathering previous local accounting policies, PFRS 17
provides a comprehensive model for insurance contracts, covering all relevant accounting
aspects. The core of PFRS 17 is the general model, supplemented by:

e A specific adaption for contracts with direct participation features (the variable fee
approach); or

e A simplified approach (the premium allocation approach) mainly for short-duration
contracts.

PFRS 17 is effective for reporting periods beginning on or after January 1, 2023,
with comparative figures required. Early application is permitted, provided the entity also
applies PFRS 9 and PFRS 15 on or before the date it first applies PFRS 17. However,
the implementation of PFRS 17 was deferred by the Financial and Sustainability Reporting
Standard Council by two years from January 1, 2023 to January 1, 2025 consistent with the
Insurance Commission (IC) Circular Letter No. 2022-29 dated June 20, 2022, and was
further deferred to January 1, 2027 pursuant to IC Circular No. 2025-04 dated
March 11, 2025.

Mandatory Date Yet to be Determined

(i)  Philippine Interpretation IFRIC 15, Agreements for the Construction of Real Estate.
This interpretation covers accounting for revenue and associated expenses by entities
that undertake the construction of real estate directly or through subcontractors.
The interpretation requires that revenue on construction of real estate be recognized
only upon completion, except when such contract qualifies as construction contract to
be accounted for under PAS 11, Construction Contracts, or involves rendering of
services in which case revenue is recognized based on stage of completion.
Contracts involving provision of services with the construction materials and where
the risks and reward of ownership are transferred to the buyer on a continuous basis
will also be accounted for based on stage of completion.
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The SEC and the Financial Reporting Standards Council (FRSC) have deferred the
effectivity of this interpretation until the final Revenue standard is issued by the
International Accounting Standards Board (IASB) and an evaluation of the
requirements of the final Revenue standard against the practices of the Philippine real
estate industry is completed.

Adoption of the interpretation when it becomes effective will not have any impact on the
financial statements of the Company.

3.4 Cash and Cash Equivalents

Cash and cash equivalents are initially and subsequently measured at face value which is
usually its fair value. Cash includes cash on hand and in bank. Cash in bank in current
account earns interest at the respective bank deposit rates and this is held at call with bank.
Cash equivalents consist of short-term, highly-liquid debt instruments that are readily
convertible to known amounts of cash with original maturities of three (3) months or less
from the date of placement and that are subject to an insignificant risk of changes in value.

3.5 Short-term Investment

The account includes investments in time deposit, money market instruments or treasury
bills which have a maturity of more than three (3) months but not more than one (1) year
after acquisition date. These are initially recognized at fair value plus transaction costs that
are directly attributable to the acquisition of the financial asset.

Short-term investments are subsequently measured at fair value. Any change in their value
is recognized in profit or loss.

3.6 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity or a
financial liability or equity instrument of another entity.

Date of Recognition. The Company recognizes a financial asset or a financial liability in the
statements of financial position when it becomes a party to the contractual provisions of a
financial instrument. In the case of a regular way purchase or sale of financial assets,
recognition and derecognition, as applicable, is done using settlement date accounting.

“Day 1" Difference. Where the transaction in a non-active market is different from the fair
value of other observable current market transactions in the same instrument or based on a
valuation technique whose variables include only data from observable market,
the Company recognizes the difference between the transaction price and fair value
(a “Day 17 difference) in profit or loss. In cases where there is no observable data on
inception, the Company deems the transaction price as the best estimate of fair value and
recognizes “Day 17 difference in profit or loss when the inputs become observable or when
the instrument is derecognized. For each transaction, the Company determines the
appropriate method of recognizing the “Day 1” difference.

Financial Assets
Initial Recognition and Measurement. Financial assets, are recognized initially at fair value,

which is the fair value of the consideration given. The initial measurement of financial
assets, except for those designated at FVVPL, includes transaction cost.
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Classification. The Company classifies its financial assets at initial recognition under the
following categories: (a) financial assets at amortized cost, (b) financial assets at FVOCI,
and (c) financial assets at FVPL. The classification of a financial asset at initial recognition
largely depends on the Company’s business model for managing the asset and its
contractual cash flow characteristics.

Financial Assets at Amortized Cost. Financial assets are measured at amortized cost if both
of the following conditions are met:

e The financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

e The contractual terms of the financial asset give rise, on specified dates, to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

After initial recognition, financial assets at amortized cost are subsequently measured at
amortized cost using the effective interest method, less any allowance for impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees that are an integral part of the effective interest rate. Gains and losses are
recognized in profit or loss when the financial assets are derecognized and through
amortization process. Financial assets at amortized cost are included under current assets if
realizability or collectability is within 12 months after the reporting period. Otherwise,
these are classified as non-current assets.

As at December 31, 2025 and 2024, the Company’s insurance balance receivables,
accounts and other receivables and held-to-maturity financial assets are classified under this
category.

Debt Instruments at FVOCI. For debt instruments that are not designated at FVPL under
the fair value option, the financial assets are measured at FVOCI if both of the following
conditions are met:

e The financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling the financial assets; and

e The contractual terms of the financial asset give rise, on specified dates, to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

After initial recognition, interest income (calculated using the effective interest rate
method), foreign currency gains or losses and impairment gains or losses of debt
instruments measured at FVOCI are recognized directly in profit or loss. When the
financial asset is derecognized, the cumulative gains or losses previously recognized in OCI
are reclassified from equity to profit or loss as a reclassification adjustment.

As of December 31, 2025 and 2024, the Company does not have debt instruments at
FVOCI.

Equity Instruments at FVOCI. For equity instruments that are not held for trading,
the Company may irrevocably designate, at initial recognition, a financial asset to be
measured at FVOCI when it meets the definition of equity instrument under
PAS 32, Financial Instruments: Presentation. This option is available and made on an
instrument-by-instrument basis.

Dividends from equity instruments held at FVOCI are recognized in profit or loss when the
right to receive payment is established, unless the dividend clearly represents a recovery of
part of the cost of the investment. All other gains or losses from equity instruments are
recognized in OCI and presented in the equity section of the consolidated statements of
financial position. These fair value changes are recognized in equity and are not reclassified
to profit or loss in subsequent periods, instead, these are transferred directly to retained
earnings.
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As of December 31, 2025 and 2024, the Company’s available-for-sale financial assets are
classified under this category.

Financial Assets at FVPL. Financial assets that do not meet the criteria for being
measured at amortized cost or FVOCI are classified under this category. Specifically,
financial assets at FVPL include financial assets that are (a) held for trading,
(b) designated upon initial recognition at FVPL, or (¢) mandatorily required to be measured
at fair value. Financial assets are classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term. Derivatives, including separated
embedded derivatives, are also classified as held for trading unless they are designated as
effective hedging instruments.

This category includes debt instruments whose cash flows, based on the assessment
at initial recognition of the assets, are not “solely for payment of principal and interest”,
and which are not held within a business model whose objective is either to
collect contractual cash flows or to both collect contractual cash flows and sell.
The Company may, at initial recognition, designate a debt instrument meeting the criteria
to be classified at amortized cost or at FVOCI, as a financial asset at FVPL, if doing so
eliminates or significantly reduces accounting mismatch that would arise from measuring
these assets.

After initial recognition, financial assets at FVPL are subsequently measured at fair value.
Gains or losses arising from the fair valuation of financial assets at FVPL are recognized in
profit or loss.

As of December 31, 2025 and 2024, the Company has no financial assets at FVPL.

Reclassification. The Company reclassifies its financial assets when, and only when,
it changes its business model for managing those financial assets. The reclassification is
applied prospectively from the first day of the first reporting period following the change in
the business model (reclassification date).

For a financial asset reclassified out of the financial assets at amortized cost category to
financial assets at FVPL, any gain or loss arising from the difference between the previous
amortized cost of the financial asset and fair value is recognized in profit or loss.

For a financial asset reclassified out of the financial assets at amortized cost category to
financial assets at FVOCI, any gain or loss arising from a difference between the previous
amortized cost of the financial asset and fair value is recognized in OCI.

For a financial asset reclassified out of the financial assets at FVPL category to financial
assets at amortized cost, its fair value at the reclassification date becomes its new gross
carrying amount.

For a financial asset reclassified out of the financial assets at FVOCI category to financial
assets at amortized cost, any gain or loss previously recognized in OCI, and any difference
between the new amortized cost and maturity amount, are amortized to profit or loss over
the remaining life of the investment using the effective interest method. If the financial
asset is subsequently impaired, any gain or loss that has been recognized in OCI is
reclassified from equity to profit or loss.

In the case of a financial asset that does not have a fixed maturity, the gain or loss shall be
recognized in profit or loss when the financial asset is sold or disposed. If the financial
asset is subsequently impaired, any previous gain or loss that has been recognized in OCl is
reclassified from equity to profit or loss.
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For a financial asset reclassified out of the financial assets at FVPL category to financial
assets at FVOCI, its fair value at the reclassification date becomes its new gross carrying
amount. Meanwhile, for a financial asset reclassified out of the financial assets at FVOCI
category to financial assets at FVPL, the cumulative gain or loss previously recognized in
OCI is reclassified from equity to profit or loss as a reclassification adjustment at the
reclassification date.

Impairment of Financial Assets at Amortized Cost and FVOCI. The Company recognizes
an allowance for ECL for all debt instruments not held at FVPL. ECL is based on the
difference between the contractual cash flows due in accordance with the contract and all
the cash flows that the Company expects to receive, discounted at an approximation to the
asset’s original effective interest rate. The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

For trade receivables, the Company has applied the simplified approach and has calculated
ECL based on the lifetime ECL. The Company has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors specific
to its customers and the economic environment.

For other debt instruments measured at amortized cost and FVOCI, the ECL is based on the
12-months ECL, which pertains to the portion of lifetime ECLs that result from default
events on a financial instrument that are possible within 12 months after the reporting date.
However, when there has been a significant increase in credit risk since initial recognition,
the allowance will be based on the lifetime ECL. When determining whether the
credit risk of a financial asset has increased significantly since initial recognition,
the Company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date
of initial recognition. The Company also considers reasonable and supportable information,
that is available without undue cost or effort that is indicative of significant increases in
credit risk since initial recognition.

The Company considers a financial asset in default when contractual payments are 30 days
past due unless it is demonstrated that the non-payment was an administrative oversight
rather than resulting from financial difficulty of the borrower. However, in certain cases,
the Company may also consider a financial asset to be in default when internal or external
information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company.
A financial asset is written-off when there is no reasonable expectation of recovering the
contractual cash flows.

Derecognition. A financial asset (or, where applicable, a part of a financial asset or part of a
group of similar financial assets) is derecognized when:

e The right to receive cash flows from the asset has expired;

e The Company retains the right to receive cash flows from the financial asset, but has
assumed an obligation to pay them in full without material delay to a third party under
a “pass-through” arrangement; or

e The Company has transferred its right to receive cash flows from the financial asset
and either (a) has transferred substantially all the risks and rewards of the asset,
or (b) has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
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When the Company has transferred its right to receive cash flows from a financial asset or
has entered into a pass-through arrangement, and has neither transferred nor retained
substantially all the risks and rewards of ownership of the financial asset nor transferred
control of the financial asset, the financial asset is recognized to the extent of the
Company’s continuing involvement in the financial asset. Continuing involvement that
takes the form of a guarantee over the transferred financial asset is measured at the lower of
the original carrying amount of the financial asset and the maximum amount of
consideration that the Company could be required to repay.

Financial Liabilities

Initial Recognition and Measurement. Financial liabilities are recognized initially at fair
value, which is the fair value of the consideration received. In case of financial liabilities at
amortized costs, the initial measurement is net of any directly attributable transaction costs.

Classification. The Company classifies its financial liabilities at initial recognition as either
financial liabilities at FVPL or financial liabilities at amortized cost.

As of December 31, 2025 and 2024, the Company does not have liabilities at FVPL.

Financial Liabilities at Amortized Cost. Financial liabilities are categorized as financial
liabilities at amortized cost when the substance of the contractual arrangement results in the
Company having an obligation either to deliver cash or another financial asset to the holder,
or to settle the obligation other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of its own equity instruments.

These financial liabilities are initially recognized at fair value less any directly attributable
transaction costs. After initial recognition, these financial liabilities are subsequently
measured at amortized cost using the effective interest method. Amortized cost is
calculated by taking into account any discount or premium on the issue and fees that are an
integral part of the effective interest rate. Gains and losses are recognized in profit or loss
when the liabilities are derecognized or impaired or through the amortization process.

As of December 31, 2025 and 2024, the Company’s policy and contract liabilities,
and other current liabilities (except statutory payables) are classified under this category.

Derecognition. A financial liability is derecognized when the obligation under the liability
is discharged, cancelled or has expired. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated
as a derecognition of the original liability and the recognition of a new liability,
and the difference in the respective carrying amounts is recognized in the consolidated
statement of comprehensive income.

Classification of Financial Instrument between Liability and Equity. A financial instrument
is classified as liability if it provides for a contractual obligation to:

o Deliver cash or another financial asset to another entity;

e Exchange financial assets or financial liabilities with another entity under conditions
that are potentially unfavorable to the Company; or

o  Satisfy the obligation other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of own equity shares.

If the Company does not have an unconditional right to avoid delivering cash or another
financial asset to settle its contractual obligation, the obligation meets the definition of a
financial liability.
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Offsetting of Financial Assets and Liabilities. Financial assets and financial liabilities are
offset and the net amount reported in the consolidated statements of financial position
if, and only if, there is a currently enforceable legal right to offset the recognized amounts
and there is intention to settle on a net basis, or to realize the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the
related assets and liabilities are presented gross in the consolidated statements of financial
position.

3.7 Policy and Automatic Premium Loans

Automatic premium loans arise after three (3) or more full years that premiums have been
paid on the policy and while it is in force, and if any premium thereon or renewal loan
interest becomes due and is not paid within the grace period, provided the policy has a net
cash value, the Company shall advance as a loan, a sum sufficient to cover the said
premium or renewal loan interest. Such process continues as stated until the net cash value
is exhausted.

3.8 Investment Property

Initially, investment property is measured at cost including transaction costs. The cost of a
purchased investment property comprises its purchase price and any directly attributable
expenditure such as professional fees services, property transfer taxes and other transaction
costs. Subsequent expenditure is recognized only as an asset when the expenditure improves
the condition of the asset beyond its originally assessed standard of performance.
All other subsequent expenditures are recognized as an expense when incurred.

Subsequently, investment properties are stated at fair value, which reflects the market
conditions at the financial reporting date. Any gain or loss resulting from either change in
the fair value is immediately recognized in the statements of comprehensive income in the
year in which they arise.

Investment properties are derecognized when they have either been disposed or when the
investment property is permanently withdrawn from use and no future benefit is expected
from its disposal. Any gain or loss on the retirement or disposal of an investment property is
recognized in the statements of comprehensive income in the year of retirement or disposal.
Expenditures incurred after the investment properties have been put into operations,
such as repairs and maintenance costs, are operations in the year in which the costs are
incurred.

3.9 Property and Equipment

An item of property and equipment shall be qualified for recognition as an asset if, and only
if, (1) it is probable that future economic benefits associated with the item will flow to the
entity; and (2) the cost of the item can be measured reliably. Initially it is measured at its
cost. The cost of an asset comprises its purchase price and directly attributable costs of
bringing the asset to working condition for its intended use.

Property and equipment, except building, are subsequently measured at cost less
accumulated depreciation and any impairment loss. Buildings are subsequently measured at
revalued amount less accumulated depreciation and any impairment loss.

Subsequent expenditures incurred after the assets have been put into operation are
capitalized as additional cost of the assets when the resulting future economic benefit
exceeds the originally assessed standard of performance of the asset. All other subsequent
expenditures incurred such as repairs and maintenance are recognized in the statements of
comprehensive income in the period the costs are incurred.
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When assets are sold or retired, their cost, accumulated depreciation and amortization and
accumulated impairment losses are eliminated from the accounts and any resulting gain or
loss is included in the statements of comprehensive income of such period.

Depreciation and amortization is computed using the straight-line method over the
estimated useful lives of the following assets:

Estimated useful lives

Building and building improvements 40 years
EDP machines 5 years
Furniture and fixtures 5 years
Motor car 5 years
Office equipment 5 years
Computer software 5 years

The residual values, depreciation and amortization method and useful life are reviewed
periodically to ensure that the residual value, method and period of depreciation and
amortization are consistent with the expected pattern of economic benefits from items of
property and equipment.

The carrying values of the property and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be recoverable.
If any such indication exists and where the carrying values exceed the estimated recoverable
amount, an impairment loss is recognized in the statements of comprehensive income
(Note 3.8).

3.10 Impairment of Non-financial Assets

The carrying amounts of the Company’s non-financial assets such as property and
equipment are reviewed at each financial reporting date to determine whether there is any
indication of impairment or an impairment loss previously recognized no longer exists or
may have decreased. If any such indications exist, the Company makes a formal estimate of
the assets’ recoverable amount.

The recoverable amount is the higher between an asset’s and its cash-generating unit’s fair
value less costs to sell and its value in use. The fair value less costs to sell is the amount
obtainable from the sale of the asset in an arm’s length transaction. In assessing value in
use, the estimated future cash flows discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. For an asset that does not generate cash flows independent of
those from other assets, the recoverable amount is determined for the cash-generating unit
to which the asset belongs.

Whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount and an impairment loss is recognized in the statements of comprehensive income.

An impairment loss is reverse if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognized.
Reversals of impairment are recognized in the statements of comprehensive income.
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3.11 Liability for Incurred Policy Benefit

A liability for incurred policy benefits relating to life insurance contracts in force is accrued
when premium revenue is recognized.

The Company’s legal policy reserve, policy claims payable, unclaimed maturity benefits
and unclaimed anticipated endowments are computed annually based on the approved
valuation method by the Insurance Commission (IC) being certified by an independent
actuary.

The Company assesses at each reporting date whether it recognized insurance liabilities are
adequate, using the current estimates of future cash flows under its insurance contracts.
If that assessment shows that the carrying amount of its insurance liabilities is inadequate in
the light of the estimated future cash flows, the entire deficiency shall be recognized in
profit or loss.

The liability is derecognized, discharged or cancelled, when the contracts expire.
3.12 Reinsurance

Amounts recoverable from reinsurers that relate to paid claims and claim adjustment
expenses are classified as assets and the related liabilities are presented separately.
Amounts paid to the reinsurer relating to the unexpired portion of reinsured contract are also
presented as assets.

3.13 Equity

Capital Stock
Capital stock is recognized as issued when the stock is paid for or subscribed under a

binding subscription agreement and is measured at par value.

Contributed Surplus

Contributed surplus represents the original contribution of the stockholders of the Company,
in addition to the paid-up capital stock, in order to comply with the pre-licensing
requirements as provided under the Insurance Code.

Retained Earnings
Retained earnings represent accumulated net income of the Company less dividends
declared.

3.14 Premium Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the Company and the revenue can be reliably measured. The additional specific
recognition criteria for each type of revenue are as follows:

Premium Income
Premium is recognized as revenue when due and billed to policyholders.

Interest and Investment Income
Interest income is recognized as interest accrues based on the effective-interest method
(taking into account the effective yield on the asset).

Page 16 of 55



3.15 Product Classification

Insurance contracts are defined as those containing significant insurance risk at the
inception of the contract, or those where at the inception of the contract there is a scenario
with commercial substance where the level of insurance risk may be significant.
The significance of insurance risk is dependent on both the probability of an insured event
and the magnitude of its potential effect.

Once a contract has been classified as an insurance contract, it remains an insurance
contract for the remainder of its lifetime, even if the insurance risk reduces significantly
during this period.

3.16 Policy Acquisition Costs

Policy acquisition costs such as commissions and other costs in connection with acquiring
new business are charged to current operations as incurred.

3.17 Claim Cost Recognition

Liability for unpaid claim cost relating to insurance contracts, including estimates of cost
relating to incurred but not reported claims are accrued when insured events occur.

3.18 Retirement Benefits Cost

The Company has a funded and non-contributory, defined benefit retirement plan covering
all of its regular employees. Retirement benefit cost is determined using the projected unit
credit actuarial valuation method as determined by an independent actuary taking into
account the factors of investment, mortality, disability and salary projection rates on an
actuarial basis. Past service cost is recognized immediately as expense.

The Company recognizes a retirement benefit liability if the difference between the total of
the present value of the defined benefit obligation and any actuarial gains not recognized
and the total of the past service cost and actuarial losses not yet recognized and the fair
value of plan assets results to a positive. If such difference results to a negative,
the Company recognizes a plan asset which is measured at the lower of such difference or
the total of cumulative unrecognized net actuarial losses and past service cost and the value
of any economic benefits available in the form of refunds from the plan or reductions in the
future contributions to the plan.

3.19 Provisions and Contingencies

Provisions

Provisions are recognized when there is a present legal or constructive obligation as a result
of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation.

Contingencies
Contingent liabilities are not recognized in the financial statements but they are disclosed

unless the possibility of an outflow of resources embodying economic benefits is remote.
Contingent assets are not recognized in the financial statements but disclosed in the notes to
financial statements when an inflow of economic benefits is probable.
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3.20 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership to the lessee. All other leases are classified as
operating lease.

Company as Lessee

Finance leases, which transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease at the
fair value of the leased property or, if lower, at the present value of the minimum lease
payments. Lease payments are apportioned between the finance charges and reduction of
the lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are charged directly against income.

Capitalization leased assets are depreciated over the shorter of the estimated useful life of
the asset and the lease term, if there is no reasonable certainty that the Company will obtain
ownership by the end of the lease term. Operating lease payments are recognized as an
expense in the general and administrative expenses in the statements of comprehensive
income on a straight-line basis over the lease term.

Company as Lessor

Leases where the Company retains substantially all the risks and benefits of ownership of
the assets are classified as operating lease. Rental income from operating leases is
recognized as income on a straight-line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into an operating lease are also
spread on a straight-line basis over the lease term.

3.21 Income Tax

Current Income Tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are substantively enacted at the financial
reporting date.

Deferred Income Tax

Deferred income tax is provided, using the balance sheet liability method, on all temporary
differences at the financial reporting date between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes.

Deferred income tax assets are recognized for all deductible temporary differences,
carry-forward of unused tax credits from excess minimum corporate income tax (MCIT)
and net operating loss carry-over (NOLCO), to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences and
carry-forward of unused tax credits and NOLCO can be utilized.

The carrying amount of deferred income tax assets is reviewed at each financial reporting
date and reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax liabilities are recognized for all taxable temporary differences.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to
be applied to the temporary differences when they reverse.
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3.22 Earnings and Book Value per Share

Earnings per share is computed by dividing net income attributable to common stockholders
for the year by the weighted average number of common shares outstanding during the year
after giving retroactive effect to stock dividends declared and stock rights exercised during
the year, if any. The Company does not have dilutive potential common shares.

Book value per share is the amount that would be paid on each share assuming the
Company is liquidated and the amount available to shareholders is exactly the amount
reported as stockholders’ equity. It is computed by simply dividing the total stockholders’
equity to number of shares outstanding during the year since the Company has only one
class of shares of stock.

3.23 Related Parties

Related party transactions are transfers of resources, services or obligations between the
Company and their related parties, regardless whether a price is charged.

Two or more parties are related parties when at any time during the financial period:
(a) one party has direct or indirect control of the other party; or (b) the parties are subject to
common control from the same source; or (c) one party has influence over the financial and
operating policies of the other party to an extent that the other party might be inhibited from
pursuing at all times its own separate interests; or the parties, in entering a transaction,
are subject to influence from the same sources to such an extent that one of the parties to the
transaction has subordinated its own separate interests.

As this type of transactions cannot be avoided and are not deemed unlawful,
transactions involving such shall require disclosure as provided in the PAS 24,
Related Party Transactions.

Individuals, associates or companies that directly or indirectly control or are controlled by
or under common control and individuals owning directly or indirectly an interest in the
voting power of the reporting entity that gives them significant influence over the entity,
and close family members of such individuals are considered related party.

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the entity, directly or indirectly,
including any director of that entity.

3.24 Events after the End of the Reporting Period

Events after the end of the reporting period are those events, favorable and unfavorable,
that occur between the end of the reporting period and the date when the financial
statements are authorized for issue. Two types of events can be identified:

a) Those that provide evidence of conditions that existed at the end of the reporting period
(adjusting events after the reporting period); and

b) Those indicative of conditions that arose after the reporting period
(non-adjusting events after the reporting period).

Post year-end events up to the date of the auditors’ report that provide additional
information about the Company’s position at the financial reporting date (adjusting events)
are reflected in the statements. Post year-end events that are not adjusting events are
disclosed in the notes to financial statements when material.
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3.25 Prior Period Adjustments

Prior period adjustments are omissions from, and misstatements in, the Company’s financial
statements for one or more periods arising from a failure to use, or misuse of,
reliable information.

A prior period error shall be corrected by retrospective restatement except to the extent that
it is impracticable to determine either the period-specific effects or the cumulative effect of
the error.

3.26 Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either: in the principal market for the asset or liability, or in the absence
of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Company.
The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

PFRS 13 requires that financial assets and liabilities and non-financial assets which are
measured at fair value on a recurring or non-recurring basis and those assets and liabilities
not measured at fair value, but for which fair value is required to be disclosed in accordance
with other relevant PFRS to be categorized into three levels based on the significance of
inputs used to measure the fair value.

The fair value hierarchy has the following levels:

a) Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
that an entity can access at the measurement date;

b) Level 2: inputs other than quoted prices included within level 1 that are observable for
the asset (i.e., derived from price); and,

c) Level 3: inputs for the assets or liability that are not based on observable marked data
(unobservable inputs).

The level within which the asset or liability is classified is determined based on the lowest
level significant input to the fair value measurement.
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NOTE 4

SIGINIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements in conformity with PFRS requires the
Company’s management to make estimates, assumptions and judgments that affect the
amounts reported in the financial statements.

The estimates and associated assumptions are based on historical experiences and other
various factors that are believed to be reasonable under the circumstances including
expectations of related future events, the results of which form the basis of making the
judgments about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates, assumptions and judgments are reviewed and evaluated on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimate is
revised if the revisions affect only that period or in the period of the revision and future
periods if the revision affects both current periods.

4.1 Judgments

Classification of Financial Instruments

The Company classifies a financial instrument, or its component parts, on initial recognition
as financial asset, financial liability or equity instrument in accordance with the substance of
the contractual agreement and the definitions of financial asset, financial liability or equity
instrument. In addition, the Company also determines and evaluates its intention and ability
to keep the investments until its maturity date.

The substance of a financial instrument, rather than its legal form, and the management
intention and ability to hold the financial instrument to maturity generally governs its
classification in the statements of financial position.

Determination of Fair Value of Financial Instruments

The Company carriers certain financial assets and liabilities at fair value, which requires
extensive use of accounting estimates and judgment. While significant components of fair
value measurement were determined using verifiable objective evidence, the amount of
changes in fair value would differ if the Company utilized different valuation
methodologies and assumptions. Any changes in fair value of these financial assets and
liabilities would affect profit and loss and equity.

Distinction between Investment Properties and Owner-managed Properties

The Company determines whether a property qualifies as investment property. In making its
judgment, the Company considers whether the property generated cash flows largely
independently of the other assets held by an entity. Owner-occupied properties generate
cash flows that are attributable not only to other assets used in the production or supply
process.

Judgment is applied in determining whether ancillary services are so significant that a
property does not qualify as investment property. The Company considers each property
separately in making its judgment.

Operating Lease Treatment

The Company has entered into lease agreements. Critical judgment was exercised by
management to distinguish each lease agreement as either an operating or finance lease by
looking at the transfer or retention of significant risk and rewards of ownership of the
properties covered by the agreements. Failure to make the right judgment will result in
either overstatement or understatement of assets and liabilities.
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4.2 Estimates and Assumptions

Measurement of Financial Assets

The Company carries certain financial assets at fair value, which requires extensive use of
accounting estimates and judgment. While significant components of fair value
measurement were determined using verifiable objective evidence (i.e., foreign exchange
rates, interest rates, volatility rates), the amount of changes in fair value would differ if the
Company utilized a different valuation methodology. Any changes in fair value these
financial assets would affect profit and loss and equity.

Valuation of Insurance Contract Liabilities

The Company assesses at each reporting date whether its recognized insurance liabilities are
adequate, using the current estimates of future cash flows under its insurance contracts,
if that assessment shows that the carrying amount of its insurance liabilities (less related
intangible assets) is inadequate in the light of the estimated future cash flows, the entire
deficiency shall be recognized in profit or loss.

Estimation of Impairment Losses

Recoverability of specific receivables is evaluated based on the best available facts and
circumstances, the length of the Company’s relationship with its debtors, the debtors’
payment behavior and known market factors. These specific reserves are re-evaluated and
adjusted as additional information received affects the amount estimated to be uncollectible.

No allowance was set-up for the years December 31, 2025 and 2024.

Estimation of Useful Lives and Residual Value of Property and Equipment

The Company estimates the useful lives of property and equipment based on the period over
which the assets are expected to be available for use. The estimated useful lives of property
the equipment are reviewed periodically and are updated if expectations differ from
previous estimates due to physical wear and tear, technical or commercial obsolescence and
legal or other limits on the use of the assets. In addition, estimation of the useful lives of
property and equipment is based on collective assessment of industry practice, internal
technical evaluation and experience with similar assets. It is possible, however, that future
results of operations could be materially affected by changes in estimates brought about by
changes in factors mentioned above. The amount and timing of recorded expenses for any
period would be affected by changes in these factors and circumstances. A reduction in the
estimated useful lives of property and equipment would increase recorded operating
expenses and decrease non-current assets.

The carrying value of property and equipment, net of accumulated depreciation and
amortization amounting to P159,561,837.57 and P158,696,495.50 as of December 31, 2025
and 2024, respectively (Note 14).

Estimation of Impairment of Non-financial Assets

The Company assesses at each financial reporting date whether there is an indication that
the carrying amount of all non-financial assets may be impaired or that previously
recognized impairment losses may no longer exist or may have decreases. If any such
indication exists, or when annual impairment testing for an asset is required, the Company
makes an estimate of the asset’s recoverable amount.

No impairment losses were recognized on property and equipment and investment
properties during the period.
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Contingencies
The estimate of the probable cost fort the resolution of possible claims has been developed

in consultation with outside counsel handling the Company’s defense in these matters and is
based upon an analysis of potential results. The Company is a party to certain lawsuits or
claims arising from the ordinary course of business. However, the Company’s management
and legal counsel believe that the eventual liabilities under these lawsuits or claims, if any,
will not have a material impact on the Company’s financial statements. Accordingly,
no provision for probable losses arising from contingencies was recognized in the
Company’s financial statements as of December 31, 2025 and 2024.

Valuation of Post-employment Defined Benefit

The determination of the Company’s obligation and cost of post-employment defined
benefit is dependent on the selection of certain assumptions in calculating such amount.
Those assumptions include, among others, discount rate and salary rate increase.
In accordance with PFRS, actual results that differ from the assumptions are accumulated
and amortized over future periods and therefore, generally affect the expense and the
carrying amount of post-employment obligation in such future periods.

The amount of post-employment benefit obligation and related expense are presented in
Note 18.

Revenue and Cost Recognition

The Company’s revenue and cost recognition policies require the use of estimates and
assumptions that may affect the reported amounts of receivables and payables.
Differences between the amounts initially recognized and actual settlements are taken up in
the accounts upon reconciliation. However, there is no assurance that such use of estimates
may not result to material adjustments in future periods.

Recognition of Deferred Tax Assets

Deferred tax assets are recognized for all deductible temporary differences to the extent that
it is probable that taxable profit will be available against which these can be utilized.
Significant management judgment is required to determine the amount of deferred tax assets
that can be recognized. These assets are periodically reviewed for realization.
Periodic reviews cover the nature and amount of deferred income and expense items,
expected timing when assets will be used or liabilities will be required to be reported,
reliability of historical profitability of businesses expected to provide future earnings and
tax planning strategies which can be utilized to increase the likelihood that tax assets will be
realized.
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NOTES5

FAIR VALUE MEASUREMENT

5.1 Fair Value Hierarchy

The following table summarizes the carrying amounts and the fair values by level of the fair

value hierarchy of the Company’s financial assets and liabilities for which fair value is
disclosed as of December 31, 2025 and 2024:

Fair Value Hierarchy
2025 Note Carrying amount Level 1 Level 2 Level 3 Total

Assets with recurring fair value
measurement
Available-for-sale financial assets 1 125,996,199.91 84,248,599.91 - 41,747,600.00 125,996,199.91

Assets and liabilities for which
fair values are disclosed
Financial assets

Cash* 7 194,911,371.56 194,911,371.56 - - 194,911,371.56
Loans and receivable
Insurance balance receivables 8 430,396,858.08 - - 430,396,858.08 430,396,858.08
Accounts and other receivables 9 30,098,452.96 - 30,098,452.96 30,098,452.96
Held-to-maturity financial assets 12 1,022,487,587.09 1,022,487,587.09 - 1,022,487,587.09

Financial liabilities

Other financial liabilities 17
Due to reinsurer 282,468,511.72 - - 282,468,511.72 282,468,511.72
Funds held in trust 462,971.54 - - 462,971.54 462,971.54
Accrued expense payable 3,328,636.49 - - 3,328,636.49 3,328,636.49
Fair Value Hierarchy
2024 Note Carrying amount Level 1 Level 2 Level3 Total

Assets with recurring fair value
measurement
Available-for-sale financial assets 1 129,479,629.53 87,421,094.53 - 42,058,535.00 129,479,629.53

Assets and liabilities for which
fair values are disclosed
Financial assets

Cash* 7 185,024,609.12 185,024,609.12 - - 185,024,609.12
Loans and receivable
Insurance balance receivables 8 436,823,159.53 - - 436,823,159.53 436,823,159.53
Accounts and other receivables 9 28,965,159.44 - 28,965,159.44 28,965,159.44
Held-to-maturity financial assets 12 1,026,916,872.58 1,026,916,872.58 - 1,026,916,872.58

Financial liabilities

Other financial liabilities 17
Due to reinsurer 264,296,970.73 - - 264,296,970.73 264,296,970.73
Funds held in trust 260,346.42 - - 260,346.42 260,346.42
Accrued expense payable 415,052.81 - - 415,052.81 415,052.81

*Cash exclude cash on hand amounting to P350,000.00 and P399,998.80 as of
December 31, 2025 and 2024, respectively.

5.2 Fair Value Information

The methods and assumptions used by the Company in estimating the fair value of the
financial instruments are as follows:

Cash, short-term investments, loan and other receivables and other financial liabilities —
carrying amounts approximate fair values due to the relatively short-term maturities of these
instruments.

The fair value of AFS financial assets that are actively-traded in organized financial markets
is determined by reference to quoted market bid prices, at the close of business on the
reporting date, or the last trading day, as applicable.
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NOTE 6

The description of the accounting policies for each category of financial instruments is
disclosed in Notes 3.6. A description of the Company’s risk management objectives and
policies for financial instruments is provided in Note 6.

INSURANCE AND FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

6.1 Insurance Risk

Insurance risks are the risk, other than financial risk, transferred from the holder of a
contract to the issuer.

The Company is exposed to insurance risk through its contracts with its customers that
provide life and credit life coverage.

The Company has a policy on the selection and approval of risks to be insured, use of limits
and avoidance of undue concentrations of risks. As it insures only those qualified clients,
it assesses the insurability of potential policyholders together with their evaluation of the
acceptability of a future policyholder.

6.2 Financial Risk

The Company is exposed to a variety of financial risks arising from its financing,
operating and investing activities. The Company’s management is responsible for the
Company’s financial risk management which includes establishment of risk strategies and
policies and monitoring and evaluation of risk in line with the set policies and strategies.
The objective of financial risk management is to contain, where appropriate, exposures in
these financial risks to limit any negative impact on the Company’s results and financial
position.

The Company’s principal financial instruments comprise cash and cash equivalents,
short-term investments, insurance balance receivables, accounts and other receivables,
HTM investments, AFS financial assets, policy and contract liabilities and other liabilities.
The main purpose of these financial instruments is to raise finance for the Company’s
operations. The Company actively measures, monitors and manages its financial risk
exposures by various functions pursuant to the segregation of duties principles.

The main risks arising from the Company’s financial instrument are summarized as follows:

Credit Risk

Credit risk refers to the risk that a counter party will defaults on its contractual obligations
resulting in financial loss to the Company. Generally, the maximum credit risk exposure of
financial assets is the carrying amount of the financial assets as shown in the statements of
financial position (or in the detailed analysis provided in the notes to the financial
statements). Credit risk, therefore, is only disclosed in circumstances where the maximum
potential loss differs significantly from the financial asset’s carrying amount.
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The details of the Company’s maximum exposure to credit risk are as follows:

Gross Maximum Exposure

Note 2025 2024

Cash* 7 194,911,371.56 185,024,609.12
Loans and receivable:

Insurance balance receivables 8 430,396,858.08 436,823,159.53

Accounts and other receivables 9 30,098,452.96 28,965,159.94
Held-to-maturity:

Held-to-maturity investments 12 1,022,487,587.09 1,026,916,872.58
Total 1,677,894,269.69 1,677,729,801.17

*Cash exclude cash on hand amounting to P350,000.00 and P399,998.80 as of

December 31, 2025 and 2024, respectively.

The Company’s details of credit quality of financial assets are shown below:

Niether past due nor impaired Past due but not
2025 Note High grade Standard grade impaired Impaired Total
Cash* 7 194,911,371.56 194,911,371.56
Loans and receivable
Insurance balance receivables 8 430,396,858.08 430,396,858.08
Accounts and other receivables 9 - 30,098,452.96 30,098452.96
Available-for-sale financial assets 1 125,996,199.91 - 125,996,199.91
Held-to-maturity financial assets 12 1022,487587.09 1022,487587.09
Total 1,343,395,158.56 460,495,311.04 1,803,890,469.60
Niether past due nor impaired Past due but not
2024 Note High grade Standard grade impaired Impaired Total
Cash* 7 185,024,609.12 185,024,609.12
Loans and receivable
Insurance balance receivables 8 436,823,159.53 436,823,159.53
Accounts and other receivables 9 - 28965,159.94 28,965,159.94
Available-for-sale financial assets 1 129,479,629.53 - 129,479,629.53
Held-to-maturity financial assets 12 1,026,916,872.58 1,026,916,872.58
Total 1341421,111.23 465,788,319.47 1,807,209,430.70

*Cash exclude cash on hand amounting to P350,000.00 and P399,998.80 as of

December 31, 2025 and 2024, respectively.

The description of the financial assets grading used by the Company is as follows:

High grade — these are deposits and receivables which have a high probability of collection.
The counterparty has the apparent ability to satisfy its obligation and the securities on the
receivables are readily enforceable. These also include deposits with reputable institutions
from which the deposits may be withdrawn and recovered with certainty.

Standard grade — these are receivables where collections are probable due to the reputation
and the financial ability of the counterparty to pay but with experience of default.
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The Company’s management considers that all the above financial assets that are not
impaired or past due for each reporting date are of good credit quality.

Market Risk

Market risk is the risk of loss of future earnings or future cash flows arising from changes in
the price of a financial instrument. The value of a financial instrument may change as a
result of changes in interest rates, foreign currency exchange rates, equity prices and other
market changes. The Company’s market risk iS manageable within conservative bounds.
As of December 31, 2025 and 2024, the Company has not engaged in trading financial
instruments.

Interest Rate Risk

Interest rate risk is the risk to earnings or capital resulting from adverse movements in the
interest rates. The economic perspective of interest rate risk focuses on the value of bank in
the current interest rate environment and the sensitivity of that value to changes in interest
rates.

The Company closely monitors the movements of interest rates in the market and reviews
its assets and liability structure to ensure that exposures to fluctuations in interest rates are
kept within acceptable limits.

The summary of maturity profile of interest-bearing financial instruments is as follows:

2025
More than

Note Within 1 year 1-2 years 2-3 years 3 years Total
Cash in banks 7 194,911,371.56 - - - 194,911,371.56
Held-to-maturity financial assets 12 64,272,380.63 - - 958,215,206.46 1,022,487,587.09
Total 259,183,752.19 - - 958,215,206.46 1,217,398,958.65

2024
More than

Note Within 1 year 1-2 years 2-3 years 3Jyears Total
Cash in banks 7 185,024,609.12 - - - 185,024,609.12
Held-to-maturity financial assets 12 28,371,601.86 - - 998545270.72  1,026916,872.58
Total 213,396,210.98 - - 998,545,270.72 1211941481.70
Interest rates of these financial instruments are shown below:

2025
More than
Within 1 year 1-2 years 2-3 years 3 years
Cash in banks 0.875% to 3.00% - - -
Long-term investments - - - 7.00%
Held-to-maturity investments 3.500% - - 3.375% to 8.00%
2024
More than
Within 1 year 1-2 years 2-3 years 3 years

Cash in banks 0.875% to 3.00% - - -
Long-term investments - - - 7.00%
Held-to-maturity investments 3.750% - - 2.625% to 8.00%
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Foreign Currency Risk

Foreign exchange risk arises because the Company enters into transactions and had
unsettled monetary liabilities in a currency, which is not the same as the Company’s
functional currency (Philippine Peso). Such transactions and monetary liabilities are
exposed to foreign currency risk giving rise to gains or losses on translation into the
Philippine Peso. The risk specifically arose from cash and cash equivalents.

As of December 31, 2025, the Company has no significant exposure to foreign currency risk
as all transactions are denominated in Philippine Peso, its functional currency.

Liquidity Risk
Liquidity risk is the risk from inability to meet obligations when they become due, because
of an inability to liquidate assets or obtain adequate funding. The Company ensures that
sufficient liquid assets are available to meet short-term funding and regulatory
requirements.

The Company is mainly exposed to liquidity risk through its maturing liabilities.
The Company has a policy of regularly monitoring its cash position to ensure that maturing
liabilities will be adequately met.

The details of the Company’s maturity analysis are as follows:

Due within 1 year Due after 1 year
Note 2025 2024 2025 2024
Policy and contract liablities 16 9715201290 92,274.260.92
Aggregate reserve for life policies
and contracts 19 - - 188,887 463.42 204,945,490.41
Other liabilties* 17 286,260,119.75 264,972,369.96
Total 383412,132.65 357,246/630.88 188,887463.42 20494549041

*Excludes other payables which comprise of statutory obligations amounting to
P17,009,411.84 and P20,533,887.89 as of December 31, 2025 and 2024, respectively.

The foregoing contractual maturities reflect the gross cash flows at the end of the reporting
period.
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NOTE 7

NOTE 8

CASH

The account consists of the following:

2025 2024
Cash in banks 194,911,371.56 185,024,609.12
Cash on hand 350,000.00 399,998.80
Total 195,261,371.56 185,424,607.92

Cash in banks represent unrestricted deposits to various local banks that generally earn
interest at rates based on prevailing bank deposit rates. Total interest income from deposits
amounted to P727,543.40 and P327,231.13 in 2025 and 2024, respectively (Note 23).

Cash on hand includes petty cash fund, production fund, policy loan fund and building
maintenance fund which are used in the Company’s daily operation.

None of the foregoing assets was restricted and used to secure any liabilities of the
Company.

INSURANCE BALANCE RECEIVABLES

The account consists of the following:

2025 2024
Due from reinsurer 256,053,981.56 240,834,315.19
Net life insurance premiums due and uncollected  167,243,937.45 173,549,152.60
Policy and automatic premium loans 6,943,452.66 22,117,823.65
Agents’ account 155,486.41 321,868.09
Total 430,396,858.08 436,823,159.53

Due from reinsurer is a receivable of the Company from the reinsurer on claims already
paid and recoverable from the reinsurer.

Net life insurance premium due and uncollected refers to premiums that are already due as
of cut-off date which was subsequently collected after the reporting period.

Policy loans receivable are loans availed by the policyholders of standard policies with cash
surrender values. Policyholders are allowed to avail of these loans provided that the cash
surrender value is more than the loan outstanding balance, or else the policy is being lapsed.

An automatic premium loan does not involve cash out to policyholders. The loan shall be
taken out from the cash surrender value for the payment of premium arrears.

Agents’ account refers to loans taken by the agents in support of their daily expenses.
No allowance was set-up and no impairment loss was recognized during the period.

None of the foregoing receivables were pledged/assigned to secure the Company’s
liabilities. Furthermore, no impairment of receivables was recognized during the period.
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NOTE 9

NOTE 10

ACCOUNTS AND OTHER RECEIVABLES

The account consists of the following:

2025 2024
Accrued interest receivable 19,053,002.92 17,871,870.96
Advances to employees 9,367,750.13 9,122,501.22
Accounts receivable 1,677,699.91 1,970,787.76
Total 30,098,452.96 28,965,159.94

Accrued interest receivable includes interest on long-term investment and investment in
bonds.

Advances to employees include: (a) premiums on individual personal policies of an
employee, and (b) advances subject to liquidation of those employees who usually travel.

As of December 31, 2025, the Company decided to counterbalance their accounts
receivable to Country Bankers Insurance Corporation (CBIC).

Accounts  receivable includes receivable from related parties such as
Country Bankers Insurance Corporation (CBIC) and La Fuerza Lending Corporation
(Note 27).

No allowance was set-up and no impairment loss was recognized during the period.

None of the foregoing receivables were pledged/assigned to secure the Company’s
liabilities. Furthermore, no impairment of receivables was recognized during the period.

OTHER CURRENT ASSETS

This account consists of the following:

2025 2024
Supplies and stationeries 2,810,963.93 2,590,580.86
Claims fund 47,966.93 -
Creditable income tax (Note 25) - 119,660.81
Total 2,858,930.86 2,710,241.67

Claims fund represents fund of the Company held by Med Asia to cover past and future
medical insurance utilization of enrolled members. During the year, the amount was
reclassified from cash on hand to reflect its proper classification.
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NOTE 11

AVAILABLE-FOR-SALE FINANCIAL ASSETS

The account consists of equity securities broken down as follows:

2025 2024
Unquoted securities 41,747,600.00 42,058,535.00
Quoted securities 47,735.00 61,100.00
Total 41,795,335.00 42,119,635.00
Unrealized gain on AFS financial assets 84,200,864.91 87,359,994.53
Less: Allowance for impairment loss - -
Carrying value 125,996,199.91 129,479,629.53

2025 2024
Cost:
At January 1 42,119,635.00 42,119,635.00
Written-off/disposal (Note 24) (324,300.00) -
At December 31 41,795,335.00 42,119,635.00
Unrealized gain on AFS financial assets 84,200,864.91 87,359,994.53
Carrying value 125,996,199.91 129,479,629.53

Movements in the account of unrealized gain of available-for-sale financial assets are as

follows:

2025 2024
At January 1 87,359,994.53 99,542,868.51
Fair value adjustment (3,159,129.62) (12,182,873.98)
At December 31 84,200,864.91 87,359,994.53

The fair values of AFS financial assets have been determined by reference to Circular
Letters issued by Insurance Commission and published prices in active market.

The percentage of ownership to these investments are less than twenty percent (20%).

The Company earned dividend income amounted to P1,918.47 and P1,611.39 as of
December 31, 2025 and 2024, respectively (Note 23).

As of December 31, 2025, the Company wrote off investments amounting to P324,300.00 in
delisted shares of Manila Electric Company, PLDT Series, Pilipino Telephone Corporation,
and Cooperative Bank of Leyte. The write-off was due to permanent loss of value and
removal of the securities from official trading platforms.
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NOTE 12

The Company holds an investment in Country Bankers Insurance Corporation, consisting of
465,106 shares, which are classified as available-for-sale financial assets. The total
acquisition cost of these shares amounted to P41,247,600.00, with dividends received
amounting to P5,263,000.00, bringing the total investment cost to 46,510,600.00. Aside of
the reporting date, the fair market value of the investment was P125,443,739.26. This
amount is included in the carrying value of P125,996,199.91 indicated above.

Out of the P125,996,199.91 carrying value of the available-for-sale financial assets, the
remaining balance in the total amount of P552,460.65 pertains to the Company’s
investments in various entities such as FICOBANK and National Reinsurance., among

others.

HELD-TO-MATURITY FINANCIAL ASSETS

The account consists of the following:

Current
Government:

Treasury bonds
Fixed rate treasury notes

Sub-total

Non-current
Government:

Fixed rate treasury notes
National treasury bonds
Treasury bonds

National fixed rate treasury note -

Sub-total

Carrying value

The movements of the account in 2025 and 2024 are presented as follows:

Beginning balance

Additions
Retirements

Ending balance

2025 2024
33,986,801.90 18,885,855.72
30,285,578.73 9,485,746.14
64,272,380.63 28,371,601.86

791,960,116.45 818,864,776.73
152,900,989.24 124,322,127.63
13,354,100.77 47,380,531.89
7,977,834.47

958,215,206.46 998,545,270.72
1,022,487,587.09 1,026,916,872.58

2025 2024

1,026,916,872.58  1,026,887,258.88
28,449,500.66 827,411,106.53
(32,878,786.15) (827,381,492.83)
1,022,487,587.09  1,026,916,872.58
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The related premium and discounts and more details of the account are shown below:

2025
Interest/ Premium
Type coupon rate Term Face value (discount), net Carrying value Market value
Current
Government;
Treasury bonds 3.500% 34,000,000.00 (13,198.10) 33,986,801.90 33,986,801.90
National fixed rate treasury notes 3.375106.250 % 30,000,000.00 2855718.73 30,285578.73 30,285578.73
Sub-total 64,000,000.00 272,380.63 64,272,380.63 64,272,380.63
Non-current
Government:
Fixed rate treasury notes 3.625% t0 8.000% 210 13 years 118,647,878.00 13312,238.45 791,960,116.45 791,960,116.45
National treasury honds 4.625% and 6.250% 41010 years 153,000,000.00 (99010.76)  152900,989.24 152,900,989.24
Treasury bonds 4,625% 10 6.250% 210 16 years 13500,000.00 (145899.23) 13354,100.77 13354,100.77
Sub-total 945,147,878.00 1306732846 95821520646 958,215,206.46
Total 1,009,147878.00 13339,709.00  1,022487587.09 1,022,487587.09
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2024

Interest/ Premium
Type coupon rate Term Face value (discount), net Carrying value Market value
Current
Government:
Treasury bonds 2.625% t0 3.325% 19,000,000.00 (114,144.28) 18,885,855.72 18,885,855.72
Fixed rate treasury notes 2.625% 9,500,000.00 (14,253.86) 9,485,746.14 9,485,746.14
Sub-total 28500,000.00 (128,398.14) 28371,601.86 28371,601.86
Non-current
Government:
Fixed rate treasury notes 3.625% t0 8.000% 210 13 years 800,647,878.00 18,216,398.73 818,864,776.73 818,864,776.73
Treasury bonds 3.500 % to 4.8750% 210 16 years 47,500,000.00 (119468.11) 47,380531.89 4738053189
National fixed rate treasury notes 3.3715% 2 years 8,000,000.00 (22,165.53) 79771834.47 19771834.47
National treasury bonds 5.750% and 6.250% 410 10 years 124,500,000.00 (L77872.31)  124322,127.63 124,322,127.63
Sub-total 980,647,878.00 17897,392.72 998,545,270.72 998,545,270.72
Total 1,009,147,878.00 1776899458 102691687258 1,026,916,872.58
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NOTE 13

Bonds classified under current asset will mature within one (1) year from the reporting
period. Non-current investments will mature within March 2027 to September 2040.

Government bonds and treasury notes were deposited with the Insurance Commission in
accordance with the provisions of Section 217 of the Insurance Code for the security and
benefit of policyholders and creditors of the Company.

Investment income earned in December 31, 2025 and 2024 amounted to P45,419,510.83 and
P42,635,102.80, respectively (Note 23).

No impairment loss was recognized as of December 31, 2025. Also, these investments were
not used as collateral to secure any obligation of the Company.

INVESTMENT PROPERTY

The account consists of various parcels of land situated in different geographical location for
purposes of capital appreciation. The investment properties are carried at cost, which
approximates fair value. No acquisitions, disposals, or revaluations were made during the
year. Accordingly, the carrying amount of the investment property remained unchanged
from the previous year.

The details of the account were shown below:

2025 2024
Balance, January 1 59,006,510.00 75,692,240.00
Disposals - -
Balance, December 31 59,006,510.00 75,692,240.00
Decrease in fair value - (16,685,730.00)
Fair value, December 31 59,006,510.00 59,006,510.00

As of the reporting period, these properties were not used as collateral to secure any
obligation of the Company.

Moreover, there was no objective evidence which warrants the impairment of the

aforementioned properties. Hence, no impairment loss was recognized as of
December 31, 2025.
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NOTE 14 -

PROPERTY AND EQUIPMENT, NET

A reconciliation of carrying amount of property and equipment as of December 31, 2024 and 2025 are shown below:

Cost 2023 Additions Adjustment 2024 Additions Adjustment 2025
Land 81,228,550.00 - 81,228,550.00 - - 81,228,550.00
Building 78,515,042.07 - 753,188.85 79,268,230.92 - (51,545.39) 79,216,685.53
Building improvement 27,932,842.40 547,937.50 - 28,480,779.90 1,557,100.00 - 30,037,879.90
EDP machines 18,313,349.48 1,318,589.17 - 19,631,938.65 335,970.00 - 19,967,908.65
Furniture and fixtures 6,939,952.45 50,897.50 - 6,990,849.95 54,697.50 - 7,045,547.45
Motor car 11,293,800.00 - - 11,293,800.00 1,761,000.00 - 13,054,800.00
Office equipment 4,435,639.71 - - 4,435,639.71 582,479.41 - 5,018,119.12
Total 228,659,176.11 1,917,424.17 753,188.85 231,329,789.13 4,291,246.91 (51,545.39) 235,569,490.65

Accumulated depreciation 2023 Depreciation Adjustment 2024 Depreciation Adjustment 2025
Building 22,123,984.13 767,200.27 - 22,891,184.40 767,200.27 - 23,658,384.67
Building improvement 10,350,910.34 533,926.08 - 10,884,836.42 738,354.34 - 11,623,190.76
EDP machines 15,074,812.23 1,460,173.20 - 16,534,985.43 1,613,339.86 - 18,148,325.29
Furniture and fixtures 6,697,029.78 90,842.60 - 6,787,872.38 71,976.42 - 6,859,848.80
Motor car 11,293,800.00 - - 11,293,800.00 - 29,350.00 11,323,150.00
Office equipment 3,608,040.37 154,196.56 478,378.07 4,240,615.00 154,138.56 - 4,394,753.56
Total 69,148,576.85 3,006,338.71 478,378.07 72,633,293.63 3,345,009.45 29,350.00 76,007,653.08
Carrying value 159,510,599.26 158,696,495.50 159,561,837.57
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NOTE 15

As of December 31, 2025, the Company purchased 1 unit KVM switch with standard rack,
1 unit 2026 Toyota Zenix Hev Gray, 1 unit Acer Intel Core i5 13"™ Gen laptop, office
equipment used in the normal operation of the Company. Addition in furniture and fixture
consists of 2 units mobile pedestals for underwriting department and 1 unit tilting clerical
chair.

During the year 2024, the Company purchased 1 set EasyPC pocket rocket beelink inter core
CPU and Nvision monitor, 1 unit of power supply, renewal subscriptions of computer
software, and additional furniture and fixtures, which pertains to the filing cabinets acquired.

Adjustment in building in 2025 and 2024 pertains to adjustment in revaluation of properties.

The land and building was revalued by an independent appraiser, which was duly approved
by the Insurance Commission on August 25, 2016, in which the fair value was determined
on the basis of recent sales of similar property in the same area and taking into account the
economic conditions prevailing at the time the valuations were made. The resulting gain on
revaluation amounted to P51,545.39 and P753,188.85 in December 31, 2025 and 2024,
respectively.

Part of the Company’s building and improvements are being leased out to Country Bankers
Insurance Corporation (CBIC) and La Fuerza Lending Corporation. However,
still significant part of the building were used for operational purposes, therefore the
building is classified as property and equipment. Rental income amounted to P6,055,860.00
in December 31, 2025 and 2024, respectively (Notes 23 and 28).

None of the above properties were used as collateral to any liabilities of the Company as of

the reporting period. Also, there was no indication that the above property and equipment are
impaired, thus, no impairment loss was recognized as of December 31, 2025 and 2024.

OTHER NON-CURRENT ASSETS

The account consists of the following:

2025 2024
Deferred tax assets 67,093,343.23 61,312,635.27
Computer software 9,544,686.94 1,870,189.20
Deferred charges — MCIT (Note 25) 3,907,272.42 2,195,054.32
Contingency reserve fund 779,538.30 779,538.30
Rental deposits 420,644.22 400,419.45
Investment — security fund 20,703.22 20,703.22
Total 81,766,188.33 66,578,539.76
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NOTE 16

The movements of the Company’s deferred tax assets as of December 31, 2024 and 2025 are
as follows:

Temporary differences 2024 Income tax benefit 2025
NOLCO 58,840,423.19 5,780,707.96 64,621,131.15
Revaluation for non-depreciable asset 4,947,095.24 - 4,947,095.24
Pension benefit obligation (2,548,383.16) - (2548,383.16)
Allowance on impairment loss on AFS 73,500.00 - 73,500.00
Total 61,312,635.27 5,780,707.96 67,093,343.23

Contingency reserve fund pertains to the Company’s share in the contingency reserve funds
of pooled businesses such as National Home MRI Pool, Pag-ibig Fund Insurance Pool and
SSS MRI Pool.

Computer software account represents accumulated cost incurred in developing the
Company’s computer system which is amortized for 5 years. Movements of the account are

as follows:

2025 2024
Beginning 1,870,189.20 2,064,582.36
Additions 9,661,934.59 746,773.63
Amortization (1,987,436.85) (941,166.79)
Ending 9,544,686.94 1,870,189.20

Rental deposits pertain to the advance payment of the Company for the parking fee and
security deposit.

POLICY AND CONTRACT LIABILITIES

The account consists of the following:

2025 2024
Policy claims payable 84,910,740.18 78,026,580.02
Unclaimed maturity benefits 7,198,653.67 9,710,674.41
Applicant’s deposits 2,711,898.03 2,405,490.47
Unclaimed anticipated endowments 2,330,721.02 2,131,516.02
Total 97,152,012.90 92,274,260.92

Policy claims payable represents estimated liability for reported claims and accrual of
estimated losses as of reporting date.
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NOTE 17 - OTHER CURRENT LIABILITIES

The account consists of the following:

2025 2024
Due to reinsurer 282,468,511.72 264,296,970.73
Accrued expense 3,328,636.49 415,052.81
Funds held in trust 462,971.54 260,346.42
Other payables 17,009,411.84 20,533,887.89
Total 303,269,531.59 285,506,257.85

Due to reinsurer represents reinsurance premiums payable by the Company to all its treaty
and facultative reinsurers.

Accrued expenses pertain to Company’s liability to government and other accruals,
which are expected to be settled within twelve (12) months from the reporting date.

Funds held in trust mainly consist of overpayment of premiums refundable to the
Company’s bank clients.

Other payables consist of statutory obligation such as premium tax payable,
withholding taxes payable, documentary stamp tax payable, unearned investment policy,
SSS/Pag-ibig payable, SSS/Pag-ibig loan payable, PHIC payable, pools business and
accounts payable.

Other payables consist of the following:

2025 2024
Premium tax payable (Note 26) 11,843,984.32 16,213,137.30
Accounts payable 3,003,209.39 1,066,087.51
Withholding tax payable — expanded (Note 26) 903,941.34 1,503,107.00
SSS/Pag-ibig fund payable 661,225.00 1,016,819.01
SSS/Pag-ibig loan payables 178,967.48 217,657.99
PHIC payable 166,811.43 306,907.62
Withholding tax payable — compensation (Note 26) 114,375.26 75,512.66
Documentary stamps payable (Note 26) 89,966.42 91,822.44
Unearned investment income — policy 46,931.20 42,836.36
Total 17,009,411.84 20,533,887.89
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NOTE 18

PENSION BENEFIT OBLIGATION

The Company has a funded, non-contributory defined benefit pension plan covering
substantially all of its employees. The benefits are based on years of service and
compensation at date of retirement. The fund is administered by various local banks as
trustees.

The Company fully adopted the Revised Philippine Accounting Standard (PAS) 19 since its
effectivity date on January 1, 2013.

As of December 31, 2025, the Present Value of Benefit Obligation and the Fair
Value of the Plan Assets amounted to P60,919,339.00 and P32,332,955.00 respectively,
(P56,431,622.00 and P26,772,642.00, respectively, in December 31, 2024).

As of December 31, 2025 and 2024, the Company recognized a net pension liability of
P28,586,384.00 and P29,658,980.00, respectively, in the statements of financial position
based on actuarial valuation report on the same dates. The total retirement expense charged
to operations in December 31, 2025 amounted to P5,277,363.00 (Note 24).

The reconciliation of the present value of the defined benefit obligation and the fair value of
the plan assets to the recognized liability included under “Pension Benefit Obligation”
account in the statements of financial position is as follows:

2025 2024
Present value of the obligation 60,919,339.00 56,431,622.00
Fair value of plan assets (32,332,955.00) (26,772,642.00)
Unfunded obligation 28,586,384.00 29,658,980.00
Unrecognized actuarial gains (losses) - -
Pension benefit obligation 28,586,384.00 29,658,980.00

The movements in the present value of the defined benefit obligation are shown below:

2025 2024
Liability at beginning of year 56,431,622.00 49,676,183.00
Current service cost and interest cost 6,915,849.00 6,192,941.00
Benefits paid (2,517,979.00) (11,465,761.00)
Actuarial gain 89,847.00 12,028,259.00
Liability at the end of the period 60,919,339.00 56,431,622.00

As of December 31, 2025, the accrued pension benefit obligation pertains to the estimated
retirement benefit for the months of January to December 2025 based on the retirement
benefit incurred from December 31, 2024.
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The movements in the fair value of plan assets are shown below:

2025 2024
Fair value of plan assets at the beginning of year 26,772,642.00 37,704,554.00
Interest income 1,638,486.00 2,284,896.00
Employer contribution 7,500,000.00 2,000,000.00
Benefits paid (2,517,979.00) (11,465,761.00)
Actuarial loss (1,060,194.00) (3,751,047.00)
Fair value of plan assets at the end of the period 32,332,955.00 26,772,642.00

The amount of retirement expense recorded as part of general and administrative expenses
account in the statements of comprehensive income is as follows:

2025 2024
Current service cost 6,915,849.00 6,192,941.00
Net interest on PBO (1,638,486.00) (2,284,896.00)
Retirement expense (Note 24) 5,277,363.00 3,908,045.00

The movements in the pension benefit obligation recognized in the books are as follows:

2025 2024
Balance at the beginning of the year 29,658,980.00 11,971,629.00
Expense recognized (Note 24) 5,277,363.00 3,908,045.00
Contributions paid (7,500,000.00) (2,000,000.00)
Remeasurement of net DB liability 1,150,041.00 15,779,306.00
Balance at the end of the period 28,586,384.00 29,658,980.00

For determination of the retirement benefit obligation, the following actuarial assumptions
were used:

2025 2024
Discount rates 6.12% 6.06%
Expected rate of return on plan assets 1.98% (4.45%)
Expected rate of salary increases 3.00% 3.00%
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NOTE 19

NOTE 20

AGGREGATE RESERVE FOR LIFE POLICIES AND CONTRACTS

The aggregate reserve for life policies and contracts amounting to P188,887,463.42 and
P204,945,490.41 as of December 31, 2025 and 2024, respectively, as verified by an
independent actuary accredited by both Insurance Commission and Actuarial Society of the
Philippines have been valued in accordance with generally accepted actuarial practice and
principles together with the pertinent provisions of the Insurance Code.

The computation of aggregate reserve for life policies and contracts makes use of the
following Valuation Method namely: Unearned Premium Reserve, Commissioners Reserve
Valuation Method (CRVM) and Full Preliminary Term (FPT) and Net Level Premium
(NLP) Method. The type of method to be used per plan is identified in the Actuarial notes
and Policy forms submitted to the Insurance Commission during product approval. Below is
the table of valuation method with the corresponding product class.

Method Product Class
Unearned Premium Term Insurance, Assumed Risk, Pools
CRVM Limited Pay Endowment, Whole Life, Endowment
FPT Limited Pay Endowment, Whole Life, Endowment
NLP Limited Pay Life

The increase or decrease in aggregate reserve for life policies and contracts is presented net
of deferred premiums which are computed based from the factors set-up by the Insurance
Commission which is dependent on effectively month and mode of payment on a per
individual policy contract.

Due But Uncollected (DBU) Premiums is computed using the limitations set forth by the

Insurance Commission. Such limitations is identified with the mode of premium payment
and date of next premium due date.

EQUITY

20.1 Capital Stock

The roll-forward analysis of the capital stock is as follows:

2025 2024
Number of Number of
shares Amount shares Amount

Authorized
Common shares - P10 par value 50,000,000 500,000,000.00 50,000,000 500,000,000.00
Issued and fully paid

At January 1 33,800,996 338,009,960.00 33,800,996 338,009,960.00

Additional subscription - - - -
At December 31 33,800,996 338,009,960.00 33,800,996 338,009,960.00
Contributed surplus 837,898,220.18 837,898,220.18
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20.2 Contributed Surplus

Contributed surplus represents the original contribution of the stockholders of the Company,
in addition to the paid-up capital stock, in order to comply with the pre-licensing
requirements as provided under the Insurance Code amounting to P837,898,220.18 in
December 31, 2023. During 2023, the Company increase the contributed capital amounting
to P90,000,000.00 through capital infusion in compliance with the minimum net worth
requirement of P1,300,000,000.00 pursuant to IC CL No. 2015-02-A and Section 194 of
Republic Act No. 10607 (Amended Insurance Code).

20.3 Retained Earnings

Prior Period Adjustments

As of December 31, 2025, the Company made prior period adjustments due to omission
from and misstatements in the Company’s financial statements for one or more periods
arising from a failure to use or misuse of reliable information amounting P356,222.34.

20.4 Other Comprehensive Income

Remeasurements comprising actuarial gains and losses, return on plan assets and any change
in the effect of the asset ceiling (excluding net interest on defined benefit liability) are
recognized immediately in remeasurement gains (losses) on retirement pension asset
(obligation) in the period in which they arise. Adjustments in remeasurement of the life
insurance reserve and pension benefit obligation consists of the following:

2025 2024
Adjustment on remeasurement of DB liability (1,150,041.00) (15,779,306.00)
Adjustment on remeasurement of the life insurance
reserve on previous year 445,971.41 (161,024.95)
Total (704,069.59) (15,940,330.95)

20.5 Capital Management

The primary objective of the Company’s capital management is to ensure the ability of the
Company to have sufficient capital to underpin the Company’s risk-taking activities,
to continue as a going concern, to maintain a strong credit rating and quality capital
adequacy ratios to ensure compliance with IC and to provide reasonable returns and benefits
to its stockholders.

The BOD has the overall responsibility for monitoring the Company’s capital structure and
making the necessary adjustments to address the risks and adapt to changes in economic
conditions and regulatory requirements.

The Company’s BOD and management ensure that all required ratios set by the IC are being
complied with and has set maximum limits on risk exposures.
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The Company regards the following as the capital it manages as of December 31, 2025 and

2024:

2025 2024
Capital stock 338,009,960.00 338,009,960.00
Contributed surplus 837,898,220.18 837,898,220.18
Revaluation on properties 149,982,505.09 150,034,050.48
Retained earnings 92,244,294.66 82,489,429.15
Unrealized gain on AFS financial assets 84,200,864.91 87,359,994.53
Legal policy reserve 18,691,738.32 18,245,766.91
Remeasurement of pension benefit obligation (32,971,235.00) (31,821,194.00)
Total 1,488,056,348.16 1,482,216,227.25
Furthermore, debt-to-equity ratio analysis was shown as follows:

2025 2024
Total liabilities 619,377,588.20 612,384,989.18
Total stockholders’ equity 1,488,056,348.16 1,482,216,227.25
Debt-to-equity ratio P0.42 : P1.00 P0.41:P1.00

Margin of Solvency

Under the Insurance Code, an insurance company doing business in the Philippines shall
maintain at all times a margin of solvency equal to P500,000.00 or two per mile of the total
amount of its insurance in force as of the preceding year on all policies, except for term
insurance, whichever is higher. The margin of solvency is the excess value of admitted assets
(as defined under the same code) exclusive of paid-up capital, over the amount of liabilities,
unearned premiums and reinsurance reserve.

The amounts of estimated non-admitted assets, as defined in the Code, are as follows:

2025 2024
Loans and receivables 20,886,189.24 20,164,526.81
Property and equipment 2,540,714.21 398,002.28
Other assets 75,059,729.03 67,397,889.01
Total 98,486,632.48 87,960,418.10

If an insurance company failed to meet the minimum required MOS, the Insurance
Commission is authorized to suspend or revoke all certificates of authority granted to such
companies, its officers and agents, and no new business shall be done by and for such
company until its authority is restored by the Insurance Commission.

The final amount of the margin of solvency can be determined only after accounts of the

Company have been examined by the Insurance Commissioner specifically as to admitted
and non-admitted assets as defined in the Insurance Code.
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Unimpaired Capital Requirement

In August 7, 2008, the Insurance Commission issued IMC 22-2008 providing that for
purposes of determining compliance with the law, rules and regulations requiring that the
paid-up capital should remain intact and unimpaired at all times, the statements of financial
position should show that the net worth or equity is at least equal to the actual paid-up
capital. The Company has complied with the unimpaired capital requirement.

Capitalization Requirements

Pursuant to Chapter Ill, Title 1, Section 194 of the Republic Act No. 10607, otherwise
known as “The Insurance Code”, a domestic insurance company already doing business in
the Philippines shall have the following net worth:

Minimum Statutory Net Worth Compliance Date
250 Million June 30, 2013
550 Million December 31, 2016
900 Million December 31, 2019
1.3 Billion December 31, 2023

The Company is compliant with the minimum statutory net worth of 1.3 billion.
The Company’s net worth is as follows:

Paid-up capital 338,009,960.00
Contributed surplus 837,898,220.18
Revaluation surplus 149,982,505.09
Retained earnings 92,244,294.66
Unrealized gain in market value of AFS financial assets 84,200,864.91
Total 1,502,335,844.84

NOTE21 - POLICY CLAIMS AND LOSSES

The account consists of the following:

2025 2024
Creditor’s group life (CGL) 192,306,151.79 170,804,655.99
Group term 86,029,732.06 83,533,031.26
Standard 605,413.56 655,000.00
Group permanent 85,726.49 86,915.76
Total 279,027,023.90 255,079,603.01
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NOTE 22

NOTE 23

PRODUCTION EXPENSES

The account consists of the following:

Salaries and wages

Reinsurance premiums
Transportation and travel
Year-end bonus and gifts
Representation and entertainment
Stationery and supplies used

Fuel and lubricants

Postage, mailing and communication
Rentals

Repairs and maintenance

Agents training and coordination
Light, power and utilities

Prizes and awards

Miscellaneous expense

Total

2025 2024
27,031,038.56 23,705,914.00
12,500,000.00 10,000,000.00

7,666,133.90 7,087,634.88

5,204,510.74 4,528,266.36
4,119,771.57 4,574,368.32

1,086,405.90 594,500.54

917,339.20 876,650.43
829,104.03 750,192.26
318,779.49 302,305.34
278,399.89 268,973.29
157,536.23 186,344.28
131,721.47 69,206.36

- 175,365.00
180.00 1,338.01
60,240,920.98 53,121,059.07

Miscellaneous expense represents various expenses incurred by the Company incidental to
its function and which are not classified on the above listed production expenses.

OTHER INCOME (LOSS), NET

The account consists of the following:

Investment income (Note 12)
Rentals (Notes 14 and 28)

Interest income on deposits (Note 7)
Dividend income (Note 11)
Miscellaneous income

Total

2025 2024
46,162,824.48 43,570,871.54
6,055,860.00 6,055,860.00
727,543.40 327,231.13
1,918.47 1,611.39
119,676.53 150,404.29
53,067,822.88 50,105,978.35

Details of the above investment income account are as follows:

Bonds (Note 12)
Policy

Total

Miscellaneous income pertains to the interest income from mortgage of loan.
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NOTE 24

GENERAL AND ADMINISTRATIVE EXPENSES

The account consists of the following:

Employees’ benefit
Representation and entertainment
Salaries and wages

Light, power and utilities
Year-end bonus and gifts

Depreciation and amortization (Notes 14 and 15)

Retirement benefits (Note 18)

SSS premiums, Pag-ibig and Medicare
Postage, mailing and communications
Taxes and licenses (Note 26)

Repairs and maintenance

Promotions and advertising
Professional, legal and audit fees
Transportation and travel

Bank charges

Penalties and surcharges

Donations and contributions
Directors’ per diem (Note 27)
Stationery and supplies used
Membership fees and association dues
Accounts written off (Note 11)
Insurance

Rentals

Photocopying

Miscellaneous expense

Total

2025 2024
33,879,652.77 28,968,093.28
16,080,876.75 16,187,444.03
13,322,069.58 11,158,426.25

7,601,435.52 6,166,628.49
6,298,906.95 4,418,083.16
5,332,446.30 3,947,505.50
5,277,363.00 3,908,045.00
5,176,038.01 4,314,631.73
4,216,135.88 2,984,711.11
3,622,438.29 3,082,941.79
3,150,161.18 2,250,836.29
2,961,619.88 2,227,511.44
2,852,487.58 2,271,829.44
2,652,364.20 5,433,511.08
2,649,166.66 124,320.81
2,510,180.03 3,655,873.58
2,086,511.10 1,685,550.00
1,722,222.18 1,683,333.31
1,165,766.03 1,611,383.13

678,487.20 534,482.13

324,300.00 -

242,617.25 348,094.38

187,308.00 165,259.30

90.00 3,620.00

295,434.83 687,105.70

124,286,079.17 107,819,220.93

Penalties and surcharges represent payment of the Company for the tax deficiency on
income tax, VAT, expanded withholding tax and documentary stamp tax for taxable period
January 1 to December 31, 2023, late payments of VAT, income tax, withholding taxes,
documentary stamp tax and premium tax for the year, and for the wrong data entered in the

Company’s annual statement for the year 2022.

Miscellaneous expense represents various expenses incurred by the Company incidental to
their function and which are not classified on the above listed general and administrative

expenses.
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NOTE 25

TAXATION

The Company’s income tax was computed as follows:
Reqular Corporate Income Tax (RCIT) — 25% 2025 2024
Income before income tax 4,330,379.89 3,819,622.44
Add:  Non-deductible expense
* Representation expense 15,413,255.85 16,591,446.59
* Retirement expense (1,638,486.00) (2,284,896.00)
Donations and contributions 2,086,511.10 1,685,550.00
Penalties and surcharges 2,510,180.03 3,655,873.58
Accounts written off 324,300.00 -
Total 18,695,760.98 19,647,974.17
Less: Income already subjected to tax
Investment income 45,419,510.83 42,635,102.80
Interest income on deposits 727,543.40 327,231.13
Dividend income 1,918.47 1,611.39
Investment income — security fund - 258.22
Total 46,148,972.70 42,964,203.54
Net operating loss before NOLCO (23,122,831.83) (19,496,606.93)
Less:  Applied NOLCO - -
Taxable loss (23,122,831.83) (19,496,606.93)
RCIT rate 25% 25%
Provision for income tax -NIL- -NIL-
*  Limits
Entertainment, amusement and
recreation expense (EAR) Actual Limit Excess
Production expenses 4,119,771.57 976,352.99 3,143,418.58
General and administrative
expenses 16,080,876.75 3,811,039.48 12,269,837.27
Total 20,200,648.32 4,787,392.47 15,413,255.85
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Donations and contributions:

Income before income tax

Add: Non-deductible
Representation expense
Fines and penalties
Retirement expense

Less: Income already subjected to tax

Investment income

Interest income on deposits

Dividend income

Taxable income before deduction of donations and contributions

Less: NOLCO

Taxable loss before deduction of donations and contributions

Limit on donations and contributions

Minimum Corporate Income Tax (MCIT) — 2%

Total underwriting income
Rentals

Investment income — policy
Miscellaneous income

Total

Less: Underwriting expenses
Benefits paid or provided
Production expenses
Insurance expense

Total

Gross income subject to MCIT
MCIT rate

Minimum corporate income tax
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4,330,379.89

15,413,255.85

2,510,180.03

(1,638,486.00)

45,419,510.83

727,543.40

1,918.47

(25,533,642.93)
(25,533,642.93)

5%

“NIL-

2025 2024
478,739,246.61 417,036,576.20
6,055,860.00 6,055,860.00
743,313.65 935,768.74
119,676.53 150,146.07
485,658,096.79  424,178,351.01
286,031,849.71  239,952,520.11
57,097,502.40 49,465,531.01
56,917,839.74 62,430,132.00

400,047,191.85

351,848,183.12

85,610,904.94 72,330,167.89
2% 2%
1,712,218.10 1,446,603.36




Income Tax Payable (Creditable Income Tax)

Income tax due

Tax credit/payments

Previous year’s excess tax credit
Creditable tax — 1% to 3" quarter

Less:

Income tax payable (Creditable income tax)

Deferred Tax — MCIT

Incurred in 2025, carry-forward benefit up to 2028
Incurred in 2024, carry-forward benefit up to 2027
Incurred in 2023, carry-forward benefit up to 2026

Total

Net Operating Loss Carry-Over (NOLCOQO)

Incurred in 2025, carry-forward benefit up to 2028
Incurred in 2024, carry-forward benefit up to 2027
Incurred in 2023, carry-forward benefit up to 2026
Incurred in 2022, carry-forward benefit up to 2025

Incurred in 2021, carry-forward benefit up to 2026*
Incurred in 2022, expired in 2025

Total

2025 2024
1,712,218.10 1,446,603.36
119,660.81 1,566,264.17
110,361.00 -
230,021.81 1,566,264.17
1,482,196.29 (119,660.81)
2025 2024
1,712,218.10 -
1,446,603.36 1,446,603.36
748,450.96 748,450.96
3,007,272.42 2,195,054.32
2025 2024
23,122,831.83 -
19,496,606.93 19,496,606.93
30,524,168.58 30,524,168.58
89,297,932.79 89,297,932.79
96,042,984.45 96,042,984.45
(89,297,932.79) -
169,186,591.79 235,361,692.75

*Five (5) year period of entitlement to deduct net operating loss incurred for taxable years
2020 and 2021 in compliance with Section 4 (bbbb) of Republic Act (R.A.) No. 11494,

otherwise known as “Bayanihan to Recover as One Act” which states that:

“(bbbb) Notwithstanding the provision of existing laws to the contrary, the net operating loss
of the business or enterprise for taxable years 2020 and 2021 shall be carried over as
deduction from gross income for the next five (5) consecutive taxable years immediately
following the year of such loss; Provided, that this subsection shall remain in effect even

after expiration of this act.
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NOTE26 - SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF INTERNAL
REVENUE (BIR)

Presented below is the supplementary information which is required by the BIR under its
existing revenue regulations to be disclosed as part of the notes to the financial statements.
This supplementary information is not a required disclosure under PFRS.

26.1 Requirements under Revenue Regulations No. 15-2010

In compliance with BIR Revenue Regulations No. 15-2010 (amending certain provision of
Sec. 2 of RR No. 21-2002), which requires addition to the disclosures mandated under the
Philippine Financial Reporting Standards, and such other standards and convention,
the notes to the financial statements shall include information on taxes, duties and license
fees paid or accrued during the taxable year, particularly on the following which is
applicable to the Company:

Premium Tax
The Company paid and accrued a total premium tax of P9,574,784.94 and P11,843,984.32
respectively, during the year ended December 31, 2025.

Taxes on Importation
The Company did not have any importation during the period.

Excise Tax
The Company did not have any transaction subject to excise tax in 2025.

Documentary Stamp Tax
The Company paid and accrued documentary stamp tax on life insurance policy amounting
to P655,300.00 and P89,966.42, respectively.

Taxes and Licenses
The details of taxes and licenses account are as follows:

Local

Business permit 1,917,336.80
Real property taxes 1,298,015.19
Licenses 185,750.00
Municipal taxes 99,634.30
Community tax 11,200.00
Others 110,502.00
Total 3,622,438.29

Others consist of payment for certifications, legal research fees, registration, and other
necessary expenses.
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Withholding Taxes

Paid Accrued
Withholding tax on compensation 1,533,165.80 114,375.26
Expanded withholding tax 5,993,391.71 903,941.34
Total 7,526,557.51 1,018,316.60

Final Taxes
The Company did not pay any final tax during the period.

Deficiency Tax Assessments and Tax Cases
For the year ended December 31, 2025, the Company has no final deficiency tax

assessments from the BIR nor does it have any tax cases outstanding or pending in courts or
bodies outside of the BIR in any of the open taxable years.

26.2 Requirements under Revenue Regulations No. 19-2011

Revenue Regulations No. 19-2011 requires schedules of taxable revenues and other
non-operating income, costs of sales and/or services, itemized deductions and other
significant tax information, to be disclosed in the notes to the financial statements.

The amounts of taxable revenues and income, and deductible costs and expenses presented
below are based on relevant tax regulations issued by the BIR, hence, may not be the same
as the amounts of revenues reflected in the December 31, 2025 statements of comprehensive
income (loss), which is based on PFRS.

Taxable Revenue
The Company had taxable revenue as at December 31, 2025 amounting to P478,739,246.61
mainly arising from insurance premiums.

Deductible Cost of Services
Deductible cost of services under the regular tax regime as at December 31, 2025 comprise
of the following:

Benefits paid or provided 286,031,849.71
Production expenses 60,240,920.98
Insurance expense 56,917,839.74
Total 403,190,610.43

Taxable Other Income
The Company has net taxable other income subject to regular income tax rate as follows:

Rentals 6,055,860.00
Investment income — policy 743,313.65
Miscellaneous income 119,676.53
Total 6,918,850.18
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Itemized Deductions

The amounts of itemized deductions under the regular tax regime as at December 31, 2025

are as follows:

Employees benefit 33,879,652.77
Salaries and wages 13,322,069.58
Light, heat and utilities 7,601,435.52
Retirement benefits (Note 18) 6,915,849.00
Year-end bonus and gifts 6,298,906.95
Depreciation and amortization 5,332,446.30
SSS premiums, Pag-ibig and Medicare 5,176,038.01
Postage, mailing and communications 4,216,135.88
Representation and entertainment 3,811,039.48
Taxes and licenses 3,622,438.29
Repairs and maintenance 3,150,161.18
Promotions and advertising 2,961,619.88
Professional, legal and audit fees 2,852,487.58
Transportation and travel 2,652,364.20
Bank Charges 2,649,166.66
Directors’ per diem 1,722,222.18
Stationery and supplies used 1,165,766.03
Membership fees and association dues 678,487.20
Insurance 242,617.25
Rentals 187,308.00
Photocopying 90.00
Miscellaneous expense 295,434.83
Total 108,733,736.77

26.3 Requirements under Revenue Regulations No. 34-2020

The Company is not covered by the requirements and procedures for related party
transactions provided under RR No. 34-2020.
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NOTE 27

NOTE 28

RELATED PARTY TRANSACTIONS

In the ordinary course of business, the Company entered into a lease agreement with
Country Bankers Insurance Corporation (CBIC) and La Fuerza Lending Corporation who
are both affiliates. The three companies are related parties due to common directorship and
officership (Note 9).

The statements of financial position and statements of comprehensive income include the
following amounts resulting from the above transactions with related parties:

2025 2024

Amount of transaction ~ Outstanding balance ~ Amount of transaction ~ Outstanding balance

Under common control
Country Bankers Insurance Corporation

Income 2,975,860.80 2,975,860.80
Accounts and other receivable

Additions - -

Collected - (2579,374.32)

La Fuerza Corporation

Income 55,860.00 55,860.00
Accounts and other receivable 876,854.40 794,650.68
Additions 111,501.40 47,065.50
Collected (35,297.68) (61,801.60)

Receivables to affiliates — these are unsecured, non-interest bearing and are collectible
within a year from the reporting period.

The Company provide per diem amounting to P1,722,222.18 and P1,683,333.31 in

December 31, 2025 and 2024, respectively, to its directors and other key management
personnel.

COMMITMENTS AND CONTINGENCY

28.1 Lease Commitments

The Company has lease agreements, which are renewable annually with
Country Bankers Insurance Corporation (CBIC) and La Fuerza Lending Corp., the
lessees.

The future annual minimum rental income not later than one year amounted to
P6,055,860.00.

Rental income amounted to P6,055,860.00 in December 31, 2025 and 2024, respectively
(Notes 14 and 23).

28.2 Contingencies
The Company is contingently liable for existing lawsuits and claims from and against third
parties, arising from the ordinary course of business. Management believes that the ultimate

liability for these lawsuits and claims, if any, would not be material in relation to the
financial position and operating results of the Company.
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NOTE 29

NOTE 30

EARNINGS AND BOOK VALUE PER SHARE

Computation of earnings per share and book value per share are summarized below:

2025 2024
Net income 10,111,087.85 8,693,180.17
Divided by: Outstanding common shares 33,800,996 33,800,996
Income per share P0.30 P0.26

2025 2024
Total stockholders’ equity 1,488,056,348.16 1,482,216,227.25
Divided by: Outstanding common shares 33,800,996 33,800,996
Book value per share P44.02 : 1 P43.85:1

EVENTS AFTER THE END OF REPORTING PERIOD

An entity shall adjust the amounts recognized in its financial statements to reflect adjusting
events after the reporting period.

An entity shall not adjust the amounts recognized in its financial statements to reflect
non-adjusting events after the reporting period. If non-adjusting events after the reporting
period are material, non-disclosure could influence the economic decisions of users taken on
the basis of financial statements. Accordingly, an entity shall disclose the following for each
material category of non-adjusting event after the reporting period:

a) the nature of the event; and
b) an estimate of its financial effect or a statement that such an estimate cannot be made.

The Company has evaluated subsequent events through March 17, 2026, which is the date of
the financial statements were available to be issued.
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{— - STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

COUNTRY BANKERS The Management of COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPORATION is
ffe & General nsurance Lornoration. responsible for all information and representations contained in the Annual Income Tax Return for the year
ended December 31, 2025, Management is likewise responsible for all information and representations contained
in the financial statements accompanying the Annual Income Tax Return covering the same reporting period.
Furthermore, the Management is responsible for all information and representations contained in all the other
tax returns filed for the reporting period, including, but not limited to the value added tax and/or percentage tax

returns, withholding tax returns, documentary stamp tax returns, and any and all other tax returns.

In this regard, the Management affirms that the attached audited financial statements for the vear ended
December 31, 2025 and the accompanying Annual Income Tax Return are in accordance with the books and
records of COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPORATION, complete and
correct in all material respects. Management likewise affirms that:

(a) the Annual Income Tax Return has been prepared in accordance with the provisions of the
National Internal Revenue Code as amended, and pertinent tax regulations and other issuances of
the Department of Finance and the Bureau of Internal Revenue;

(b) any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income tax return
pursuant to tax accounting rules has been reported as reconciling items and maintained in the
company’s book and records with the requirements of Revenue Regulations No. 8-2007 and other
relevant issuances;

(¢) the COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPORATION has
filed all applicable tax returns, reports and statements required to be filed under Philippine tax
laws for the reporting period, and all taxes and other impositions shown thereon to be due and
payable have been paid for the reporting period, except those contested in good faith.

et e+ Y
MA. VICTORIA 6. GUINGONA

Chairwoman of the Board

GERALDINE ERIO-GARCIA
President

Treasurer

Signed this 17*  dayof __ March , 2026.

SUBSCRIBED AND SWORN to before me this 17" day of __March , 2026 affiants exhibiting to
me their Residence Certificates, as follows:

Name TIN Res. Cert. Number Date of Issue Place of Issue

Ma. Victoria G. Guingona 132-174-905 25717525 01/23/2026 Malaybalay City

Geraldine D. Garcia 908-892-216 25670831 01/08/2026 San Juan

Antolin L. Naguiat 157-751-765 25698904 01/20/2026 Manila
NOTARY PUBLIC
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3IR Form 1702-RT,

1 of 4

@ Republic of the Philippines
Department of Finance

https://efps.bir.gov.ph/faces/EFPSWeb war/forms2018Version/170...

Reference No : 4626000716843
Date Filed : March 31, 2026 10:06 AM
Batch Number : 0

For BIR BCS/
pa o B o Bureau of Internal Revenue
BIR Form No. Annual Income Tax Return ! :
1 702_RT For Corporation, Partnership and Other Non-Individual
| ool Taxpayer Subject Only to REGULAR Income Tax Rate ‘
anuary 2018(ENCS) | Enter ail required information in CAPITAL LETTERS. Mark applicable boxes with an X" -
Two Copies MUST be filed with the BIR and one heid by the taxpayer. $TO2-RT 01HBENCS P14
5 Alphanumeric Tax Code (ATC)
IC055 Minimum Corporate income Tax (MCIT)
IC010
1F L 2 IC010
or Calendar Fiscal |3 Amended Return? 4 Short Period Return? oo
2 Year Ended (MM/20YY) Yes No Yes  No 1C040
12/2025 o041 DOMESTIC CORPORATION IN GENERAL
IC070
IC101
IC190
IC191
| Part | - Background Information
|6 Taxpayer identification Number (TIN) |000 - 753 - 444 - 000 | 7R0O Codef 034
I8 Registered Name (Enter only 1 lefter per box using CAPITAL LETTERS)
COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPOR

9A Registered Address (Indicate complefe registered address)

i 6/F COUNTRY BANKERS CENTRE 648 TM KALAW AVENUE BARANGAY 666 ERMITA MANILA
|

| 9B Zipcode 1000

10 Date of Incorporation/Organization (MM/DD/YYYY) | 02/01/1905

11 Contact Number 12 Email Address

85238611 leoa.cblic@gmail.com

13 Method of Deductions Itemized Deductions [Section 34 Optional Standard Deduction (OSD) - 40% of Gross Income [Section 34(L),

(A-J), NIRC] NIRC as amended by RA No. 9504]

[ Part |l - Total Tax Payable (Do NOT enter Centavos)

14 Total Income Tax Due (Overpayment) (From Part IV Item 43) 1,712,218
15 Less: Total Tax Credits/Payments (From Part IV Item 55) 230,022
16 Net Tax Payable (Overpayment) (item 14 Less ltem 15) (From Part IV Item 56) 1,482,196
Add Penalties

17 Surcharge 0

18 Interest 0

19 Compromise 0 1,482,196

If Overpayment, mark “X" one box only (Once the choice is made, the same is imevocable)

To be refunded To be issued a Tax Credit Certificate (TCC) To be carried over as tax credit next year/quarter

We declare under the penalfies of perjury, that this annual retum has been made in good faith, verified by us, and to the best of our knowledge and belief, is true and correct p 1o the pr of the
Internal Revenue Code_as and the regulations issued under authority thereof. (if Authonzed Repr , attach letter and mdicate TIN)
22 Number of
- — o Frosh incipal OficeriPuthorized Signature over printed name of Treasurer/Assistant Treasurer Attachments
Title of Title of
s TIN 4
Si £ TIN
Part Il - Details of Payment
Particulars Drawee Bank/Agency Number Date (MM/DD/YYYY) Amount
23 Cash/Bank Debit Memo 0
[24 Check 0
{25 Tax Debit Memo 0
26 Others (Specify Below) ] [
| | 0
IMachine Validation/Revenue Official Receipts Detaiils (if not filed with an Authorized Agent Bank) Stamp of receiving Office/AAB and Date of

IReceipt (RO's Signature/Bank Teller's Initial)

T

/2026, 1:58 PM



BIR Form 1702-RT-
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BIR Form No. ?l
1702-RT Corporation Paﬁe':sl:lg ?ngui?mnﬁl::uﬁ fm Subject Only to
m—— aZglﬂz(ENCS) ' REGULAR Income Tax Rate \
1702-RT 01/18ENCS P2|
Taxpayer Identification Number (TIN) Registered Name
000 -753 - 444 - 000 COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPOR
[ Part IV - Computation of Tax (Do NOT enter Centavos) ]
127 Sales/Receipts/Revenues/Fees 478,739,247 |
28 Less: Sales Returns, Allowances and Discounts o
29 Net Sales/Receipts/Revenues/Fees (ltem 27 Less lfem 28) 478,739,247
130 Less: Cost of Sales/Services 400,047,192 |
31 Gross Income from Operation (/tem 29 Less Item 30) 78,692,055 J
32 Add: Other Taxable Income Not Subjected to Final Tax 6,918,850 |
133 Total Taxable Income (Sum of items 31 and 32) 85,610,905 |
Less: Deductions Allowable under Existing Law
mm:r} ?:mt;; Itemized Deductions (From Part VI 108,733,737
35 Special Allowable Itemized Deductions (From Part VI
Schedule II Item 5)
36 NOLCO (only for those taxable under Sec. 27(A to C);
Sec. 28(A)(1) & (A)(6)(b) of the tax Code) (From Part VI
Schedule III Item 8)
37 Total Deductions (Sum of ltems 34 to 36) 108,733,737
OR [in case taxable under Sec 27(A) & 28(A)(1)]
38 Optional Standard Deduction (40% of item 33)
|39 Net Taxable Income/(Loss) (If temized: Item 33 Less Item 37; If OSD: Item 33 Less Item 38) | (23,122,832) ]
[40 Applicable Income Tax Rate | 25% |
41 Income Tax Due other than Minimum Corporate Income Tax (MCIT) (item 39 x item 40) 0
42 MCIT Due (2% of Item 33) 1,712,218
43 Tax Due (Normal Income Tax Due in item 41 OR the MCIT Due in ltem 42, whichever is higher) 1712218
(To Part II Item 14) : 2
Less: Tax Credits/Payments (attach proof)
44 Prior Year's Excess Credits Other Than MCIT 119,661
45 Income Tax Payment under MCIT from Previous Quarter/s 0
46 Income Tax Payment under Regular/Normal Rate from Previous Quarter/s 0
47 Excess MCIT Applied this Current Taxable Year (From Part VI Schedule IV Item 4) 0
48 Creditable Tax Withheld from Previous Quarter/s per BIR Form No. 2307 110,361
49 Creditable Tax Withheld per BIR Form No. 2307 for the 4th Quarter
50 Foreign Tax Credits, if applicable 0
51 Tax Paid in Return Previously Filed, if this is an Amended Return 0
52 Special Tax Credits (To Part V Item 58) 0
Other Credits/Payments (Specify)
53 0
54 0
|®
55 Total Tax Credits/Payments (Sum of Items 44 to 54) (To Part II Item 15) 230,022
56 Net Tax Payable / (Overpayment) (item 43 Less Item 55) ) (To Part II Item 16) 1,482,196
Part V - Tax Relief Availment

57 Special Allowable Itemized Deductions (/tem 35 of Part IV x Applicable Income Tax Rate)
58 Add: Special Tax Credits (From Part IV Item 52)
59 Total Tax Relief Availment (Sum of lfems 57 and 58)

3/31/2026. 1:58 PM
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BIR Form No. lll
1702-RT Corporation Pam:-' :!algu?.fomﬁl:::ﬁtxum Subject Only to
Ja""aﬂ",fg’e*’;'f"‘cs) porstion. *REGULAR Income Tax Rate
1702-RT 01/1BENCS P3|
Taxpayer Identification Number (TIN) Registered Name
000 -753 - 444 - 000 COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPOR
Schedule | - Ordinary Allowable Itemized Deductions (Affach additional sheet/s, if necessary)

1 Amortizations 1,987 437
2 Bad Debts 0
3 Charitable Contributions 0
4 Depletion 0
5 Depreciation 3,345,009
|6 Entertainment, Amusement and Recreation 3,811,039
7 Fringe Benefits 0
13 Interest 0
9 Losses 0
10 Pension Trust 0
11 Rental 187,308
12 Research and Development 0
13 Salaries, Wages and Allowances 13,322,070
14 SSS, GSIS, Philhealth, HDMF and Other Contributions 5,176,038
15 Taxes and Licenses 3,622,438
16 Transportation and Travel 2,652,364
17 Others (Deductions Subject to Withholding Tax and Other Expenses) [Specify below; Add additional

sheel(s), if necessary]

a Janitorial and Messengerial Services 0
b Professional Fees 2,852 488
c Security Services 0
d EMPLOYEES BENEFIT 33,879,653
e RETIREMENT BENEFITS 6,915,849
if LIGHT, HEAT AND UTILITIES 7,601,436
lg YEAR-END BONUS AND GIFTS 6,298,907
h POSTAGE, MAILING AND COMMUNICATION 4,216,136
i OTHERS 1 2,8675_456i

]

—— —_—

[18 Total Ordinary Allowable itemized Deductions (Sum of items 1 to 17i) (To Part IV Item 34) | 108.733.737 | |
[ Schedule Il - Special Allowable ltemized Deductions (Attach additional sheet/s, if necessary) |

Description Legal Basis Amount

1 0
2 0
3 0
4 0

5 Total Special Allowable ltemized Deductions (Sum of items 1 to 4) (To Part IV Item 35)

3/31/2026. 1:58 PM



BIR Form 1702-RT. https://efps.bir.gov.ph/faces/EFPSWeb_war/forms2018Version/170...

BIR Form No. ’
1702-RT Annual Income Tax Return m mggml |||
Corporation, Partnership and Other Non-Individual Taxpayer Subject Only to s
Januar);20184(ENCS) IPREGI.ILAR Income Tax Rate 1702-RT 01/18ENCS P4
age
Taxpayer Identification Number (TIN) [ Registered Name
000 -753 - 444 - 000 l COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPOR
[ Schedule Il - Computation of Net Operating Loss Carry Over (NOLCO) ]
1 Gross Income (From Part IV Item 33) 85,610,905
2 Less: Ordinary Allowable Itemized Deductions (From Part VI Schedule | item 18) 108,733,737
3 Net Operating Loss(ltem 1 Less Item 2) (To Schedule ITIA, Item 7A) (23,122,832)
chedule lllA - Computation of Available Net Operating Loss Carry Over (NOLCO) (00 NOT enter Centavos: 49 Centavos or Less drop
- 50 or more round up)
Net Operating Loss
B) NOLCO Applied Previous Year
Year Incurred [ A) Amount
4 2025 23,122,832 0
52024 19,496,607 0
16 2023 30,524,169 0
7 2022 185,340,917 0
~«rainuation of Schedule I1IA (item numbers continue from table above)
. . E) Net Operating Loss (Unapplied)
C) NOLCO Expired D) NOLCO Applied Current Year [E=Aless(B+C +D)] |
4 0 0 23,122,832
5 0 0 19,496,607
6 0 0 30,524,169
T 89,297 933 1] 96,042,984
8 Total NOLCO (Sum of ltems 4D to 7D) (To Part IV, 0
Item 36)
[Schedule IV - Computation of Minimum Corporate income Tax (MCIT) ]
I Year A) Normal income Tax as adjusted B) MCIT ) Exoses MCAT ‘;a"':' blorme) ‘"°°"‘eJ
1 0 0 0
2
3 0 0
Continuation of Schedule IV (item numbers continue from tabie apov=
. " G) Balance of Excess MCIT Allowable
D) Excess MCIT Applied/Used in ; : F) Excess MCIT Applied this : "
. E) Expired Portion of Excess MCIT as Tax Credit for Succeeding Year/s
Previous Years Current Taxable Year [G=CLess(D+E+F)]
1 (1] 0 0
2 0 0 0
3 0 0 0
Total Excess MCIT Applied (sum of ktems 1F to 3F) (To Part IV Item 47) 0
[ Schedule V - Reconciliation of Net Income per Books Against Taxable | (attach additional sheet/s, if necessary) |
1 Net Income/(Loss) per books I 4,330,380 |
Add: Non-deductible Expenses/Taxable Other income
2 REPRESENTATION EXPENSE 15,413,256
3 OTHERS 3,282,505
(©
—_ ]
4 Total (Sum of ftems 1 to 3) l 23,026,141
Less: A) Non-Taxable Income and Income Subjected to Final Tax
5 INVESTMENT INCOME 45,419,511
6 OTHERS 729,462
|® *
-— ——————  — — ———————/++ |
B) Special Deductions
7 0
8 0
®
&9 Total (Sum of Items 5 to 8) 46,148,973
[10 Net Taxable incomes(Loss) (item 4 Less item 9) (23122832) |

4 of 4 3/31/2026. 1:58 PM



Land Bank of the Rhilippines - Online Confirmation Receipt https://www.lbp-etps.com/EtaxLBP/jsp/ConfirmationReceipt.jsp?e...

LANDBANK

CONFIRMATION RECEIP3

Your account has been successfully debited with details as follows:

Transaction Date & Time Mar 31, 2026 01:54 PM
TIN 000753444000
' COUNTRY BANKERS LIFE INSURANCE
Taxpayer's Name CORPORATION
Account Number 1442102429
Reference Number 462600071684371
Transaction Number 265710791
Amount Paid 1,482,196.00
Confirmation Number 00033120261354355570

To view your payments, click here

[ Help ]

Important !
B An email advice has been sent to the authorizers regarding this transaction.

» This will serve as your officiai receipt.

. Print this confirmation advice for your record.

. For security reasons, do not forget to close this window.

Print this receipt Close Window

1ofl 3/31/2026. 1:56 PM



ayment Detail Inquiry https://efps.bir.gov.ph/efps-war/faces/EFPSWeb_war/payment/Pay...

Republika ng Pilipinas
Kagawaran ng Pananalapi
Kawanihan ng Rentas Internas

2FPS Payment Details

TIN - 000 - 753 - 444 - 000
Name : COUNTRY BANKERS LIFE AND GENERAL INSURANCE CORPOR
Tax Period : 12/31/2025
Reference Number: 462600071684371
Tax Type . IT - Annual Income Tax Return (REGULAR)
Payment Transaction Number . 265710791
Date - 03/31/2026
Cash Amount Paid - 1,482,196.00
Bank - 086000 - LBP
Origin g::: Amount Number Date Status Message CBR BCS No.
60 - Details of Payment
Pending Online 86000 1.482,196.00 Unk o 0
. K # 4 - nKNOwWnN corresponain ank.
Confirmation Please %Zrify ﬁith your
Bank.

No Available Batch Confirmation
No Available Batch Acknowledgement

Total Payments (Successful/Unsuccessful): 1,482,196.0G
Total Payments (Successful) : 0.00

Print Close

I of 1 3/31/2026. 2:14 PM



Republic of the Philippines

For BIR BCS/ @ Department of Finance
Use Only Item: ho- Bureau of Internal Revenue
BIR Form No.

INFORMATION RETURN
ON TRANSACTIONS WITH RELATED PARTY

(FOREIGN AND/OR DOMESTIC)
Enter all required information in CAPITAL LETTERS using BLACK ink. Mark appiicable boxes with an “X".
Two copies must be filed with the BIR and one held by the Tax Filer.

1709

December 2020 (ENCS)
Page 1

y
I
1709 12/20ENCS P1
3 Number of Sheet/s Attached

1Forthe [X] Calendar [ | Fiscal

Part | — Background Information
4 Taxpayer |dentification Number (TIN) 00,0 7.5 .3 . 44 4 . Q00,00 5RDO Code |0 3 ‘4
6 Taxpayer's Name (Last Name, First Name, Middle Name for Individual OR Registered Name for Non-Individual)
QO;U IN T R|Y| B [AINLK!EJ\RISJ Ly F|E| AIND, GIEINNEIRIAIL| I INS URAN
95 SO R PMORAI OM 5 4 j e L Bt bt ||
7 Registered Address (indicate complete address. I ranch, indicate the branch aridess. fthe regisered adress is different fom the cument adkiress, 90 fo the RDO fo update regisiered address by using BIR Fom No. 1905)
61 458|T[. wa IKIAJL!AIWI \AJVIEIN;U‘E- !E!RlMlllT_iAL 'M!AINH L|Ai | | | |
AN R A A | L 111 L | | [ 1,0 10 0
8 Contact Number (Landiine/Celiphone No)| 9 Email Address
852 48 611 in f,o@coumit riyb@amnk,eris i f ecom.pih
Part Il - Details of Related Parties
(Fill out the table properly. Write N/A if not applicable and use additional sheel/s, if necessary)
A. Foreign Related Parties
With
Nature of Countryof | F i
re o oreign Establishment
Name Relationshi Resid TIN Local TIN (PE) in the TIN of PE
Philippines?
(Yes/No)
N/A
B. Domestic Related Parties
Name Nature of Relationship TIN Registered Address
N/A |
Part lll — Related Party Transactions
A. Sale of Goods and Provisions of Services
Were you
Amount in granted | |ncome Tax
Description and Type of Foreign Amount beneﬁtheaty'n Withheld by
Name of Related Party Transactions Currency (in Php) e : the Income
(if applicable) sumume Payor
(Yes/No)
N/A
B.PumhaseﬁGoodsandSewhesExuptThmerﬂdedhyKeyﬂaﬂgemmmnd(KﬂPl
F)idthe Was a | Income Tax Lo
- income income
Description and A'F“““"““ Amount|ecPient| TTRA | Withheld by | ooumon
Name of Related Party ype o Currency (in Php) or? P attributa
Transactions | ;o opiicabie) treaty |therefor? ifaﬂ to PE?
benefit? | (Yes/No) {if any) (Yes/No)
(Yes/No)
N/A




BIR Form No.

1709

December 2020 (ENCS)

INFORMATION RETURN

(FOREIGN AND/OR DOMESTIC)

ON TRANSACTIONS WITH RELATED PARTY

Ji

CS P2

1709 12/20EN

S Page 2

Registered Name

00075 34 44000 00| coOyNTRYBANKERSLIFE AND GENERAL NSURANCE, CORPORATJON

Continuation of Part lil
C. Loans Granted to or Non-Trade Receivable from (Related Parties)
. Bad Debts
Loans Ol.nstang:‘g)f Dinicions for Expense
Opening G'.a ed Terms and Belance Doubtful Recognized
Name of Related Party Bal During the Conditi the End of Debts During the
Ta’ﬁ.ﬂe the Ta?table (if any)™ Period
Period Period (it any)™
N/A
D. Loans Received from or Non-Trade Payable to (Related Parties)
i Outstanding
Name of Related Party Opanieg Dtring TG Terms and Conditions Coiohco 84 of
Balance i the end of the
Taxable Year
N/A

E. Other Related Party Transactions Excluding Compensation Paid to KMP,

Dividends and Branch Profit Remittances

Amount in Foreign

Name of Related Party Description and Type of Transactions Currency ‘}:‘g’:")“
(if applicable)
N/A
Part IV — Additional Disclosure

A. Brief business overview of the ultimate and immediate parent/s of the taxpayer

N (A
B. Brief business overview/functional profile of the taxpayer

10

C. Has there been any change in your functional profile during the taxable period? If yes, provide details. [ | Yes [ | No

N[A

D. Has there been any change in your ownership structure during the taxable period? If yes, provide details. [ ] Yes || No

N[A

If yes, provide details.

E Didyouundagobusinessr&smxctuﬁngduﬁngmetaxableperiodorforthelastﬁve(myears?

[

Yes | | No

N[A




BIR Form No

INFORMATION RETURN

Page 3

1709 | 5N TRANSACTIONS WITH RELATED PARTY I“l m'{mﬁwﬂ)l]ﬁl m
Jecember 2020 (ENCS) (FOREIGN AND/OR DOMESTIC)

1709 12/20ENCS P

TIN Registered Name

0, 0,7 3,4 4 4,000 00| COUNTRYBANKERS LIFE AND GENERAL INSU CE CORPORATION

Continuation of Part IV

F. Have you prepared a Transfer Pricing Documentation (TPD) for the related party transactions as prescribed | | Yes [ | No
under Revenue Regulations No. 2-2013? The details of the TPD include, but are not limited to the following:
Organizational Structure (b) Nature of the Business/industry and Market Conditions; (c) Controlled
Transactions; (d) Assumptions, Strategies, and Policies; (e) Cost Contribution Arrangement (CCA),
(f) Comparability, Functional and Risk Analysis; (g) Selection of the Transfer Pricing Method (TPM);

(h) Application of the TPM; (i) Background Documents; (j) Index to Documents.

| G. Do you have pending application/s for relief with the BIR or with the tax authority of other country/ies? [ ] Yes [ ] No

If yes, provide details.

N[A

H. Do you have an Advance Pricing Agreement (APA) with your related parties? [ ]ves [ | No
I/We declare, under the penalties of perjury that this retum has been made in good faith, and that, to the best of myfour | Stamp of receiving Office and Date of Receipt
knowiedge and belief, all pieces of information provided in this retum are correct, complete and true account of the related (RO’s Signature)

party transactions. Further, the required attachments to this retum shall be made available during audit. Finally, liwe give
mylour consent to the processing of my/our information as contemplated under Republic Act No. 10173, otherwise known
as the Data Privacy Act of 2012, for legitimate and lawful purposes. (If authorized representative, please attach an

authorization letter.)
IAN PAUL P. DALI.N FI ANCE/115-762-764-0000

Signature over Printed Name of TaxpayerfAuthorized Representative/Tax Agent (indicate Title and TIN)

Tax Agent Accreditation Number/Atty.'s Roll Number (if applicable) ]

Date of Issue (MM/DD/YYYY) | | Date of Expiry (MMDD/YYY) |




& Outlook

Your BIR AFS eSubmission uploads were received

From eafs@bir.gov.ph <eafs@bir.gov.ph>

Date Mon 4/6/2026 11:18 AM

To info@countrybankersiife.com.ph <info@countrybankersiife.com.ph>
Cc BONGD@CBLIC.COM <BONGD®@CBLIC.COM>

CAUTION External Sender. Please do not click on links or open attachments from senders you do not

trust.

Hi COUNTRY BANKERS LIFE INSURANCE CORPORATION,
Valid fiies

e EAFSO00753444AFSTY122025.pdf
» EAFS000753444RPTTY122025.pdf
e EAFS000753444|TRTY122025.pdf

Invalid file

+ <None>

Transaction Code: AFS-0-A7ABLFCBOPRNVVPT3MYMVRPNY098LGJ5LJ
Submission Date/Time: Anr 06, 2026 11:12 AM

Company TIN: GO0-753-444

Please be reminded that you accepted the terms and conditions for the use of this portal and
expressly agree, warrant and certify that:

» The submitted forms, documents and attachments are compiete, truthful and correct based on
the personal knowledge and the same are from authentic records;

» The submission is without prejudice to the right of the BIR to require additional document, if
any, for completion and verification purposes;

* The hard copies of the documents submitted through this facility shall be submitted when
required by the BIR in the event of audit/investigation and/or for any other legal purpose.

This is a system-generated e-mail. Please do not reply.

For Encrypted Emails click here for instructions ========== DISCLAIMER ========== This emall
and its attachments may be confidential and are intended solely for the use of the individual or entity
to whom it is addressed. If you are not the intended recipient of this email and its attachments, you
must take no action based upon them, nor must you disseminate, distribute or copy this e-mail. Please
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